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portant. 
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A Large Circulation 
Among Big Executives 


There are many advertisers whose chief object is to get their story 
before the country’s leading executives. They know that in the final 
analysis, it is these top men who make the actual decisions that result in 
the purchase of this, that or the other product. 


To such advertisers, we would call attention to the fact that more 
than half of The Financial World subscribers are executives. 


These executives are reading The Financial World with unusual in- 
terest now, because in times like these, when their responsibilities are so 
great, they cannot afford to miss any information that might be of help 


to them. 


Therefore, if you want to reach executives, we suggest that you permit 
us to place before you facts regarding the executive circulation of The 


Financial World. 
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IN * 
FORTHCOMING 
ISSUES 


Alleghany 
Corporation 


AA long sain of declining security 
prices will upset many plans and calcu- 
jations, and the program of the Van 
Sweringen brothers with respect to a 
new railroad super-system has received 
serious setbacks in the past two years. 
The common stock of the Alleghany 
Corporation, the holding company for 
the Cleveland brothers’ ambitious en- 
terprise, sold at $56 a share in 1929. 
Now it is selling for less than $3. Just 
what does this portend? Will the idea 
of a new rail system have to be aban- 
doned, or will we in due time see that 
goal achieved? An analysis of this situ- 
ation will appear in an early issue of 
THE FINANCIAL Wor LD. 


The Utilities and 
1932 Bond Maturities 


ASeveral public utility receiverships 
have already been witnessed as a result 
of inability to meet maturing obliga- 
tions, although earnings were sufficient 
to meet interest charges. It is apparent 
that other enterprises in this field are 
going to meet difficulty in taking care 
of 1932 maturities, and the situation 
has prompted a survey of the entire 
industry. The results of this study, 
together with comprehensive tabula- 
tions, will be of interest to every inves- 
tor and potential purchaser of securi- 
ties representative of this field. 


Westinghouse and 
Its Dividend 


AContrary to general expectations, 
Westinghouse Electric has declared the 
regular dividend on its common stock 
although nothing was earned on the 
issue last year. An analysis of the situ- 
ation has been prepared on the basis of 
recent developments and will be pre- 
sented in a forthcoming issue. 


Cash Income 
and Dividend Payments 


AOne of our leading companies has, 
because of reduced income from its 
security holdings, found that its total 
revenues have been materially curtailed 
during the past year. Indications are 
that the current dividend rate on the 
common stock is not being earned, and 
an analysis of the situation points out 
just what to expect. 
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Interior of 
Edison’s old 
Pearl Street 
Station 


When A Great Industry 


Came Into Being— 


N 1882, Thomas A. Edison founded a great indus- 
try when he started the first commercial lighting 
plant on a permanent basis at 237 Pearl Street, 

New York City. Thiz ushered in a new era of illum- 
ination that has immeasurably raised the world’s 
standard of living. 


Shortly after, a charter was issued to a company to 
operate an electric light plant in Joplin, Missouri. 
This company was the predecessor of the present 
Empire District Electric Company. The Empire 
System has kept pace with the development of the 


Great Southwest, and today supplies practically all 
the electric power used in the important industrial 
district surrounding Joplin. In addition it services 
more than 34,000 domestic customers in 135 commun. 


ities with a population of more than 200,000. 


The Empire System is only one of many well-sea- 
soned, forward looking subsidiaries which contribute 
to the growth and earning power of Cities Service 
Company by serving more than 9,000 communities in 


38 states with necessities of modern life, 


To invest in Cities Service Company securities is to participate in widely diversified earnings 
that grow with the growth of the nation. Send the coupon NOW for full details. 


HENRY L. DOHERTY & COMPANY 
Street (A) New York City 


Branches in principal cities 


LISTEN IN—Cities Service Radio Hour—a pro- 
gram of variety music with Jessica Dragonette, 
the Cavaliers and the Cities Service Orchestra. 
Fridays, 8 P. M. Eastern Standard Time—WEAF 
and 37 N. B. C. Associated Stations. 


HENRY L. DOHERTY & COMPANY, 
60 Wall Street, New York, N. Y. 


Please send information about Cities Service Company's 
securities. 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Federal Reserve reverses credit policy; lower money rates in prospect — Freight 
traffic, auto output, steel mill activity, electric power .production, all gain — 
Markets display improved tone, bonds in better demand — Plans for early balanc- 
ing of national budget a step in right direction — Seasonal factors aid business: 


HE action of the New York Federal Reserve Bank 
T last week in lowering its bill buying rate appears 
to be the first step in a new campaign to combat 
credit and security price deflation. Extreme bank liquidity 
is being discouraged and Reserve authorities hope to see 
more liberality in credit accommodation. Such action 
will, of course, facilitate the floating of the substantial 
volume of new Government issues necessary in coming 
months. The most immediate effect of the action was a 
vigorous rally in U. S. Government bond prices. Lower- 
ing of the New York rediscount rate may be a later 
development. 


DVANCING for the fifth successive week, our Index 

of Business Activity has moved up to 48 per cent 

(as against 66 per cent a year ago), largely as a result of 
gains in the adjusted series for automobile output, steel 


mill activity, and merchandise and miscellaneous freight. 
Improvement is scattered throughout the industrial struc- 
ture, but should become more widespread later as seasonal 
influences make themselves felt. Business failures in the 
first week of the new year were fewer than in the same 
week of 1931. 


ITTLE reason appears to exist for looking for any 
rapid move back to normal conditions, but gradual 
improvement throughout 1932 does seem to be a logical 
expectation. With deflation and deterioration apparently 
stopped and confidence bolstered up, business as well as 
securities could be expected to perform in much better 
fashion than has been witnessed in recent months. It 
does seem now that that elusive “corner’’ around which is 
supposed to be found prosperity, is not as far removed as 
was thought a month or so ago. 
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Norte: The “Market Value’’ trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
taflocts the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe Financia 
Wortp. The “Loan Ratio’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
Solid line shows the Stock Exchange's figures, —— monthly, while the dotted line shows THe FrnancraAL Wor.p’s computation of changes which 

ve occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover in Sales.” 
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LTHOUGH the foreign situation is 
not now looked upon as being 
quite the important factor it was a 
month ago, it is still one of the matters 
receiving close attention and the three 
**R’s” of stock market interest are 
reparations,» railroads, and reconstruc- 
tion. Expectation of favorable settle- 
ment of all three problems has been re- 
sponsible for a materially improved 
recent tone in the security markets. 

One of the best fundamental develop- 
ments in recent weeks has been the 
broad advance registered by virtually all 
types of bonds (excepting U. S. Govern- 
ment issues, which are under the threat 
of a substantial volume of new: offerings 
during coming months), and it is im- 
portant to note that a turn in bond prices 
normally precedes the end of a bear 
market in stocks. Absence of confidence 
has been the one factor most responsible 
for the receivership prices at which 
numerous sound issues have been selling, 
and if formation of the Reconstruction 
Finance Corporation and other similar 
emergency steps improve morale to the 
extent expected, it is entirely probable 
that we have passed the bottom in the 
bond market. Assurance on that point 
would permit taking a much more con- 
structive position toward purchase of 
eommon stocks, but until that time it 
appears prudent to maintain reserve 
buying power in order to permit taking 


advantage of the opportunities which’ 


may develop later. 
AAA 


Business Prospect _ 


HETHER one is prompting the 

other, or whether they are moving 
independently, the fact remains that the 
security and commodity markets and 
general business activity have recently 
shown a better tone. In the ease of in- 
dustry, a number of increases therein 
are purely of seasonal character, as for 
instance, freight traffic, automobile pro- 
duction, and steel mill operations. The 
fact that the gains have mostly been 
of full seasonal proportions is encour- 
aging, although it must be admitted 


that the current bases are extremely low. 

Inereasing difficulty of municipalities 
to obtain new financing in order to con- 
tinue an orgy of spending is, in the final 
analysis, a development’ not entirely 
devoid of encouragement, inasmuch as it 
should lead to lower taxes and thus a 
lighter burden on business as well as on 
the individual. Concerted efforts on 
the part of both major political parties 
to balance the national budget next year 
(rather than wait until 1934) is most 
decidedly a step in the right direction 
and should prove one more factor tending 
toward the restoration. of general con- 
fidence. Reparations seem to be in a 
fair way soon to be eliminated as a 
matter of uneertainty, strengthening 
Germany’s position as a purchaser of a 
greater proportion of the world’s goods, 
bolstering up her private credit standing, 
and removing one more overhanging 
**situation.” 

.Thus it would appear that the bulk of 
the news to come during future months 
could be largely of a constructive nature, 
and of a sort from which business can 
derive encouragement. Indications are, 
therefore, that trade and industry will 
end up the year 1932 in better shape than 
they entered it. 


AAA 
Credit Situation 


N RESPONSE to proposals that the 

country’s banking and currency au- 
thorities embark upon a program of 
controlled inflation for the purpose of 
raising prices, and thereby speeding up 
trade, some students of the situation 
have pointed out that the elements of 
inflation are already with us, and have 
been growing in magnitude for the past 
several years, with no visible effect upon 
either prices or business. Statistics are 
quoted to show that the Federal Reserve 
System has been pumping credit into our 
financial structure. Total Federal Re- 
serve credit outstanding, it is reminded, 
is some $670 millions above the level of 
just a year ago. During the past 
year, bills discounted by the Federal 
Reserve Banks have increased by more 
than half a billion dollars, money in 
circulating is approximately $880 millions 
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higher, and the Reserve Banks now hold 
$100 millions more U. S. Governmen 
securities than they did a year ago. 

From the standpoint of cold statistics 
it can not be denied: that we have a, pep. 
fect groundwork already laid for inflation, 
but the one most important element jg 
still lacking, and that is confidence. Ag 
has been stated in these columns before, 
a certain amount of inflation, properly 
controlled, could not help but aid the 
situation. But what good does it do to 
pump more money into ‘‘circulation” 
when the recipients of the additional 
funds persist in their rdle of a buyer ona 
strike? 

No matter what form the proposed 
debentures take which are to be issued 
by the Reconstruction Finance Corpo 
ration, the result will be to inerease the 
amount of outstanding eredit and the 
tendency will be toward inflation. But 
knowledge that the new Finance Corpo. 
ration is to bolster up the business situa- 
tion will, it is hoped, be the means of 
reviving confidence and loosening up the 
purse strings of the potential buyers, 
thus placing in actual circulation a sub 
stantial portion of the money which is 
now merely ‘‘outstanding.’’ Then are we 
apt to see signs of the inflation about 
which there has been so much discussion, 
The accomplishment of its purpose, i. e, 
some measure of price restoration, will 
probably see the policy quickly aban- 
doned by means of sales of Government 
securities by the Reserve Banks and 
disposal of bill holdings. 


Barometer Changes 


LL of this week’s changes oceur on 
the left hand side of the indicators, 
which compare current earnings with 
those of a year ago. Farm equipments 
and fertilizers have not shown much im- 
provement in recent months, but a year 
ago earnings had already entered a down- 
ward trend. Thus the margin between 
current results and those of the corre. 
sponding period of 1931 is narrowing, 
and the two left hand pointers have been 
moved up to their present position. 

The textile and leather trades a year 
ago were being pointed to as leading us 
out of the depression. Although they 
failed miserably as leaders, their earnings, 
nevertheless, were materially higher than 
are now being realized, and the left hand 
indicators for both of those industries 
have been lowered one point below the 
neutral position. 


AAA 


Market Action 


OT much has been heard recently 
concerning the necessity of a ‘‘sell- 

ing climax’’ to mark the definite turn of 
security prices, although a month or 
two ago most stock market commentators 
were agreed that several days of heavy 
volume, accompanied by a ‘‘ wide open” 
break, would clean up the situation. The 
end of our most recent bear market, 
that of 1921, was marked by a very 
gentle movement in the price averages, 
and no clue was afforded thereby as to 
a permanent turn. The Dow, Jones stock 
averages entered the week of August 22, 
1921, the final week of the bear market, 


at about 65. Closing prices during the 


week were as follows: 
(Please turn to page 31) 
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STANDARD 
THE 


AMERICAN DOLLAR 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Tae Financia Worip 


HEN England last September started the 
WV rarsce of nations going off the gold stand- 

ard, rumors circulated that soon the United 
States would have to adopt a similar monetary 
policy. Such rumors appeared most frequently in 
the French press, creating an atmosphere of distrust 
in the stability of our currency standard. A verit- 
able flight from the dollar began, which resulted in 
a loss to us of approximately $700 millions in gold 
during the 30 days after London had hoisted the 
financial distress signal. Despite this demonstra- 
tion of strength, the ‘‘gold abandonment” rumors 
persisted and found willing ears even in this coun- 
try itself. 

A suspension of the gold standard is invariably 
the result of a depletion of a country’s gold reserves. This can 
be brought about by an unfavorable international balance of 
payments, a sudden withdrawal of funds by foreign creditors, 
orarun on’the banks by domestic depositors. In most instances 
a combination of these factors causes the end of the gold 
standard. 


The Pound Sterling Succumbs to Force 


A comparison of recent monetary developments in Europe 
with our financial status immediately reveals the fundamental 
differences of underlying conditions. First of all, it cannot be 
too greatly emphasized that England and its monetary satellites 
were forced by conditions beyond their control to take the 
drastic step of suspending the gold standard. It is familiar 
history that England succumbed only after a gallant fight 
against overwhelming odds and after all credits and other 
measures were exhausted. Being a world money center, London 
has always been heavily indebted to other countries which, for 
trading purposes (and before last September under the stipula- 
tions of the gold exchange standard) kept large balances with 
London banks. The sudden withdrawal of such funds in the 
form of gold exports, a movement which was precipitated by 
the Austrian and German crises, exceeded London’s capacity 
and there was no other way out but to discontinue gold pay- 
ments and let the pound find its own level. 

For similar reasons and reflecting question in the ability of 
the United States to maintain the gold standard, the same 
process of withdrawals of balances started in New York, but 
unlike the Bank of England the Federal Reserve Banks were in 
such a strong position as to comply easily with all demands. 
While we lost over $700 millions in gold in the course of that 
movement, the flow of gold has been reversed during the last 


several weeks. The question whether we have ever to fear a 
depletion of our gold reserves from sudden collective with- 
drawals from abroad can be answered in the negative. Our 
total gold reserves are large enough to withstand any such 
aggression from abroad, as on the basis of authoritative estim- 
ates balances held in the United States by foreign creditors and 
callable on demand are less than one billion dollars. Even with 
a loss of that amount of gold, this country would have enough 
of the yellow metal to support its currency and credit system. 
Consequently the possibility of being forced to suspend the gold 
standard through attacks from abroad must be dismissed as 
non-existent, 


Dollars Stability Rests Upon Confidence 


Any danger as to the stability of the dollar would have to 
originate within this country itself. Maintenance of our mone- 
tary system as based upon gold is assured as long as general 
confidence in the stability of the dollar prevails. While there 
exist many varieties of the gold standard, the American system 
can be defined briefly as the convertibility of all currency into 
gold coins on demand at any time in a free gold market without 
any restrictions. In normal times such redemptions are 
negligible and paper currency goes from hand to hand to be 
taken for its face value as if it were gold. 

In an extreme theoretical situation, assuming that a com- 
plete loss of confidence resulted in a sudden presentation of all 
notes for conversion into gold, even our tremendous gold 
reserves would be inadequate as they amount to only 80 cents 
for each dollar note, and we would be off the gold standard in 
short order. The factor of confidence becomes even more em- 
phasized if one considers that our total bank deposits have less 
than 7 cents per dollar in gold behind them. Hence, a forcible 
suspension of the gold standard is possible only if 
we lose confidence in ourselves, which is un-Ameri- . 
ean and a factor unlikely ever to become effective, 
as the United States has successfully passed through 
other financial and economic crises worse by far 
than the depression prevailing at the present time. 

Another more serious factor is the intentional 
propaganda carried on by some groups of inflation- 
ists who would like to change the value of the dol- 
lar. They argue that in a world with over 90 per 
cent of the trading nations off the gold standard it is 
economically unwise for the United States to re- 
main on a gold basis, as such a status still further 
curtails our reduced export trade. While the sus- 
pension of the gold standard and the ensuing lower 
price level theoretically acts as an export stimulus, 
this is true only as long as other countries uphold a 

(Please turn to page 25) 
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Utility Holding Companies 


Policies and their Results 


By JAMES C..DE-LONG 


Editorial Staff 
Tue FinanciaL 


HE acquisition of control of public 

utility properties by holding com- 

panies and the assumption of both 
operating and financing functions by 
these organizations has marked the 
progress of the electric light and power 
industry during the past decade. This 
has been a logical development, sound in 
economic principle, and one which has 
permitted a rate of growth to the in- 
dustry which would have been impossible 
under the former system of decentralized 
control and operation. The consolidation 
of sound operating enterprises into a 
single unified system has resulted in a 
more competent management and econ- 
omies of operation, and what is of greater 
importance, it has considerably facili- 
tated the process of acquiring new capital, 
which has been and continues to be neces- 
sary to the growth of these enterprises. 


Those Unholy Unions 


However, during the pre-depression 
era when mergers were considered sy- 
nonymous with greater profits, a large 
number of public utility operating com- 
panies were brought together in what 
the economic stress of the past two 
years has proved to be an unholy union. 
In many instances utility consolidations 
were effected for the primary purpose of 
enriching promotional interests or satis- 
fying the vanity of individuals, greedy 
for power and greater prestige. The 
plethora of funds available for speculative 
enterprise aided the movement, and few 
companies succeeded in escaping the 
holding companies’ tentacles. Happily, 
those consolidations which were effected 
outside the pale of economic law have 
proved will-o’-the-wisps and in many 
instances have joined the ranks of casual- 
ties and have been or are now in the 
process of being reorganized along sounder 
economic lines. 

The public utility holding company as 
presently constituted, even if conceived 
in good faith and established in accord- 
ance with sound economic principle, is 
not such as to thrive during periods of 
economic adversity. The ability of the 
electric utilities to report continued in- 
creases in revenues and profits year after 
year led to the wholly erroneous belief 
that this trend could not be arrested dur- 
ing times of stress such as is currently 
being experienced. On this faulty premise, 
holding company capital structures were 
so designed as to bring the largest measure 
of profits to the owners, i.e., common 


stockholders, through the simple device 
of establishing a relatively small junior 
capitalization in comparison to total 
capital structure. After. properties of 
operating subsidiaries were capitalized 
to the fullest extent, their securities held 
by the parent organization have been 
employed as collateral, frequently un- 
pledged, for securing further long term 
funds by the holding company. The re- 
sult in a majority of instances has been 
a top-heavy capitalization and attending 
heavy fixed charge burdens. 


The Apple Cart Upset 


During a period of expanding gross 
revenues such as was witnessed prior to 
1930, the leverage factor operated to the 
distinct advantage of junior shareholders 
and had no depression come along to 
upset the apple cart the defects of such 
an arrangement would not have been 
made apparent. In a period of declining 
revenues such as the present, exactly the 
opposite has proved true; while electric 
utility revenues have declined but moder- 
ately during the past two years, large 
fixed charges have in many instances 
cut a wide swath in net available for 
equity issues. This may be more clearly 
illustrated by citing a specific example 
of a leading holding company. In 1929 
gross earnings of this company amounted 
to $147.7 millions as compared with 
$135.5 millions in 1928, a gain of about 
9 per cent. Net income however, in- 
creased from $24.4 millions to $28.8 
millions, or more than 15 per cent. For 
the 12 months ended September 30, 
1931, gross revenues declined about 13 
per cent from the previous 12 months 
while net decreased nearly 15 per cent. 
As this decline in gross continues, the 
percentage decline in net becomes pro- 
portionately greater and the point is 
rapidly approached where nothing re- 
mains for the junior shares. When com- 
puted on a per share basis, the earnings 
decline is accentuated in a number of 
instances due to the policy of many com- 
panies to increase junior capitalization 
by stock dividend distribution. It is 


obvious that if the present rate of decline 
in gross revenues of utility operators were 
continued for any considerable period of 
time, red ink would be much in demand 
among utility holding companies. Eves 
granting no further material decline ig 
utility revenues, lower per share earnings 
and weakened financial conditions of a 
number of these companies encourages the 
belief that the present year will witness 
further dividend revisions and omissions 
on utility holding company equities. 

Electric light and power construction 
budgets for the present year aggregate 
$455 millions, some 28 per cent less than 
in 1931. Total public utility maturities 
this year amount to $507 millions, ex 
cluding bank loans, the total of whieh 
can not be arrived at. As the working 
capital position of the industry is none 
too favorable, it is apparent that close 
to one billion dollars of public funds will 
be required during the year if serious 
consequences are to be averted. Abate 
ment of the public’s thirst for speculative 
securities practically precludes the possi- 
bility of raising additional capital through 
common stock offerings and, under pres 
ent conditions in the bond market, some 
difficulties may be experienced in senior 
security financing. 


Skating on Thin Ice? 


As the most important assets of the 
majority of holding companies consist of 
securities of operating subsidiaries, the 
senior financing done by them in the 
past has taken the form of bond issue 
secured by collateral subsidiary securi- 
ties or nsecured debentures, the latter 
type comprising the bulk of holding 
company bonded debt. While the un 
secured debenture bond has been most 
liberally employed in the past, it is not 
likely to be repopularized over the near 
term future due to their behavior market- 
wise during the past two years and the 
publie’s insistence upon a redundance of 
safety for its funds. Some holding com- 
panies accordingly are approaching thin 
ice and the recent fate meted out to 
Tri-Utilities and American Common 
wealths Power may be in store for others. 

However, there appears to be no 
reason to become alarmed over the out- 
look for the more firmly entrenched 
units, as it appears that they will experi 
ence no great difficulty in weathering the 
present period of adversity. Although 
public utility financing has declined con- 

(Please turn to page 27) 
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What 
Are 


Waiting For? 


py WILLIAM J. HEALY 


The defeatist attitude is the primary cause of most of our current business and 
financial ills. Can we expect that spending every effort in hoarding money will 
help relieve the present situation? Business can be found and plenty of it in a 
nation that has so much wealth remaining after all it has lost in the past two years 


front line trenches our boys of four- 

teen years ago would indignantly 
ask, ‘‘What are we waiting for?’”’ No 
answer forthcoming brought the usual 
retort, ‘‘Come on, let’s go!” And ‘‘go” 
they did—and how! Are not those boys 
the manhood of our present business 
generation? Have they lost the desire to 
do things? Who is this enemy that can 
dampen a spirit that was so undaunted 
oily a few years back? Can a decade 
see all of our courageous generals lost? 
We have, indeed, something worth fight- 
ing for. The filthy gas of depression has 
been inhaled too deeply. It has numbed 
our senses, our desires and our ambitions. 
We can readily snap out of it, if we have 
the will to do so. And who is there who 
would admit defeat with the knowledge 
that ours is an unbounded strength that 
only needs incitement to win? 


Groat tne knee-deep in mud in the 


Future to the Bold 
JAMES W. GERARD 
Former Ambassador to Germany 


“Bring out of your safe- 
deposit boxes the money 
which you have hoarded. 
Have faith in America. 
We have weathered many 
panics. | do not mind tell- 
ing you that | have begun 
to buy common stocks, 
many of them at prices 
below the proportion of the 
actual cash and bonds in 
the company’s treasury. 
There are many opportuni- 
ties for safe investment 
with great prospect of gain, 
and those who today have 
the courage and foresight 
to buy when every one else 
is wanting to sell are the 
ones who will succeed. The 
future belongs to the 
bold.” 
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It is strange that we can so abruptly 
slink into the opposites of our enthusiastic 
business activity of 1927-1929. In that 
‘‘new”’ era we manufactured, advertised, 
sold and bought extensively. Our pros- 
perity was overwhelming. Our ideas of 
what life should contain had broadly 
expanded. We did not hesitate to fill 
those adopted needs. One motor car per 
family was not enough. It must be two. 
Radio in the home was giving way to 
radio in every room. Clothes, food and 
shelter were no longer necessities but ex- 
travagant means of exploiting our wealth. 
We were not self-centered for we lent 
generously to our less fortunate world 
neighbors so that they too could ‘‘live.” 
Yes, we were wealthy. We became over- 
stocked with the world’s goods to the 
extent that a desire to buy more would 
make us ridiculous. So we stopped buy- 
ing. Demand slackened. Retrenchment 
started. Deflation commenced. 


Were We Wealthy? 


There are many that claim we were not 
wealthy. We were. You can not lose as 
much as has been taken away in the past 
few years and have so much left without 
having had abundant wealth. A loss of 
$63 billions in stocks and $10 billions in 
bonds on the New York Stock Exchange 
are figures which would probably be 
doubled if we could accurately calculate 
the losses on other exchanges and unlisted 
markets. Billions of dollars have been 
tied up in insolvent banks. Countless 
millions have been lost in the earnings of 
corporations, which has proportionately 
reduced the income received as dividends 
and interest. Realty foreclosures, com- 
modity deflation, reduced employment 
and lower wages have all added to the 
heavy toll taken. But we have heard and 
thought too much of that already. Let us 
see if there can be anything left. 

We have eight out of every ten still 
working. The average corporation is in 
stronger financial shape than for many 
years past. Our banks are glutted with 
money. We have an excessive supply of 
the earth’s products. Our population as 
a whole is better equipped with funds and 
the necessities of life than any other 
nation in the world. There are $26 bil- 
lions in savings accounts and nearly $50 
billions in ordinary demand and time 


deposits in our banks. These deposits 
represent $481 per capita and in the prin- 
cipal states of the Union are distributed 
as follows: 


New York... .$1,457 $402 
Massachusetts 998 Michigan..... 374 
Connecticut .. 799 Missouri...... 346 
Rhode Island. 752 330 
California - 640 Nebraska 277 
Delaware..... 613 212 
New Jersey... 587 Virginia...... 199 
Pennsylvania. 550 189 
520 Oklahoma 178 
Maryland 495 


For the entire United States the Census 
Bureau reports 210,710 manufacturing 
establishments with nearly one in every 
five to be found in New York State with 
its nearest contenders shown as below: 


11,815 | 


New York... 39,360 

Pennsylvania 16,870 Massachusetts 9,952 
15,327 Michigan.... 6,683 
California.... 12,003 Connecticut. 3,121 


New York as the leading state employs 
in its plants more than one million wage 
earners in addition to salaried employees. 

(Please turn to page 26) 


Retarded by Fears 


ALBERT H. WIGGIN 
Chairman, Chase National Bank 


“In the midst of the 
crisis an immense volume 
of business still goes on and 
a great structure of values 
and credits stands. The 
level of values and the 
volume of business are 
both depressed by fear of 
the unknown, far below 
the level justified by the 
facts, and both are capable 
of substantial revival with 
a mere change in emotional 
attitude.”’ 
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4 Standard Oil (N. J.) — 


The Diversified 


Oil Giant 


E recent announcement of retire- 
ment on February | of $30 millions of 
Standard Oil Company (New Jersey) 
debenture 5s, 1946, has afforded striking 
witness to the impregnable financial posi- 
tion of this company. This leading factor 
in the oil industry has been long noted 
for its large financial resources, excellent 
record of earnings stability, and the size 
and scope of its operations. It was the 
parent company of the former Standard 
Oil. monopoly which was dissolved by 
Supreme Court decree in 1911, and now 
functions as a holding company whose 
subsidiaries operate extensively in all 
branches of the oil industry, both in this 
country and abroad, as well as in many 
related fields including a very substantial 
interest in the natural gas industry. 


Important Subsidiaries 


Many subsidiaries in the United States 
and other countries contribute to main- 
taining a world wide position rivaled 
by at most not more than one or two 
other oil combinations, such as the Royal 
Duteh-Shell interests and the newly 
formed Socony-Vacuum Corporation. 
Consummation of the proposed merger 
with Standard Oil Company of California, 
which may well be accomplished this year, 
would round out activities in this country 
and further strengthen the world position 
of the combination. 

In the natural gas industry the Jersey 
eompany ranks as one of the leaders, as 
may be judged from the fact that in 1930 
its sales of natural gas totaled around 95 
billion cubic feet. In the constantly in- 
creasing field of premium motor fuels it 
oceupies an outstanding position by virtue 
of its 50 per cent ownership of Ethyl 
Gasoline Corporation, the other 50 per 
cent of which is owned by Genera! 
Motors. Ethyl gasoline is the most widely 
distributed and best known anti-knock 
motor fuel, and its use is rapidly increas- 


ing. 

Other important ramifications of the 
company’s activities are found in the 
extensive development of the field of 
petroleum by-products, extending notably 
into the proprietary drug field. No other 
oil company has gone into this field on any 
comparable scale. Such well known trade- 
marked products are distributed as Nujol, 
Flit, Klip, Mistol, Standard Liquid Pol- 
ish, Standard Household Lubricant and 
Parowax, and since 1929 control has been 
held of Daggett & Ramsdell, makers of 
cold cream and toilet preparations, many 
of which have petroleum derivatives and 
compounds as their base. 

The total list of products manufactured 
by this company comprises literally 
hundreds of items, and their number is 
continually augmented through the activi- 
ties of the subsidiary, Standard Develop- 
ment Company, in which are concen- 


By C. C. BAILEY 


Editorial Staff, 
Tue FinanciaL 
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trated and coordinated the research and 
technical development activities of the 
organization. Development of the hydro- 
genation process as applied to crude oils 
and residues has been one of the out- 
standing achievements of recent years 
and may in the future prove to be the 
most important development in the re- 
fining industry since the introduction of 
cracking processes some two decades ago. 

Allowing for the bond retirement on 
February 1, consolidated funded debt 
amounts to nearly $140 millions, followed 
in the capital structure by the 25.5 mil- 
lion shares of $25 par common stock. 
Since the company issues financial state- 
ments once a year only, quotation of the 
latest available figures will not reveal 
accurately the present status, but the 
enormous size and extent of the company 
is indicated for all practical purposes by 
the total balance sheet assets (less sub- 
stantial reserves) of $1.8 billions as of the 
close of 1930. With regard to financial 
position it may be pointed out that the 
experience of most of the important oil 
companies which have made reports dur- 
ing the past year, shows that despite 
smaller earnings, cash position has been 
strengthened through contraction of ex- 
penditures in all directions and by virtue 
of the fact that the most serious deduc- 
tions from earnings, including charges for 
depreciation, depletion and inventory ad- 
justments, do not involve any cash outlay. 
Therefore it may not be misleading to 
note the Jersey company’s current posi- 
tion as of the close of 1930, when net 
eurrent assets were $562 millions, and 
cash and marketable securities totaled 
$226 millions. Thus the $30 million bond 
redemption will be in no sense an impair- 
ment of financial strength. 


Ten-Year Earning's Record 


Over the ten-year period ended 193C 
an average annual earning power of $2.63 
per share was maintained on the present 
capitalization (and after deduction of 
preferred dividends prior to 1927). In 
1930 net was $1.65 a share, compared 
with $4.76 in 1929, $4.43 in 1928, and 
$1.52 in 1927. Judging by conditions in 
the industry and the interim reports of 
other oil companies, 1931 likely will show 
another substantial decline in reported 
profits, but the record of the company, 
and the present prospects for improve- 
ment in the industry this year, lend basis 
for the expectation that dividend pay- 
ments will not be reduced from the pres- 
ent quarterly rate of 25 cents regular and 
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25 cents extra. No definite assurance @ 
this point can be given, of course, sine 
the composite judgment of the directers 
on many considerations will finally de 
termine the result. However, the lates 
issue of The Lamp, the official house orga: 
of the company, comments encouragingiy 
on the outlook for the industry and prob 
ably reflects in some measure the genera 
attitude of the management. 


An Oil Tariff Next? 


The question of the effects of an @ 
tariff upon some of our major companié 
having large foreign interests is one whic 
frequently arises as a result of the rather 
determined efforts now being made t 
secure tariff protection on both crude and 
refined products. In this connection Ti 
Lamp in one of its issues in the first part 
of last year stated that the company’ 
business is so divided between foreign and 
domestic fields that if Congress should 
place an embargo or prohibitive tariff # 
keep out foreign oil, it would be but 4 
matter of a few months for the company 
to put itself in position to refine abroad 
the crude that is now being imported. 

The oil industry appears to be entering 
upon the new year in a much improved 
statistical position and prepared to cor 
vert this gain into definite earnings im 
provement in 1932. As the strongest unit 
of the group Standard Oil Company 
(New Jersey) will participate in sued 
betterment, and at current levels its com 
mon stock is yielding around 7 per ceat 
on the basis of regular and extra pay 
ments. 
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WHAT OF RAILROAD 


of way, structures, and equipment 

constitute a large factor in the 
determination of railroad earnings. Wear 
and tear on the railroad plant and rolling 
stock must be made good, and every year 
the railroad companies spend hundreds 
of thousands of dollars for replacements 
of ties, rails, switches, plates, bolts, spikes, 
wheels, axles, couplers, springs, boiler 
tubes and countless other articles, and for 
the labor required to make these replace- 
ments. In the years following the termi- 
nation of the period of war time govern- 
ment control and the return of the rail- 
roads to private operation, an average 
of about 34 cents of every dollar of gross 
revenues has been spent on maintenance 
of way, structures and equipment. The 
total amount expended for maintenance 
in those years was almost equal to the 
total transportation costs, i. e., fuel, train 
personnel, ete. 


struct for maintenance 


Reducing Expenses 


However, in periods of sharply reduced 
traffic, maintenance outlays can be and 
generally are materially reduced. This is 
what happened in 1930 and 1931, and the 
extent of the curtailment has given rise 
to the question, ‘‘Has this resulted in a 
large amount of deferred maintenance?”’ 
This is the phrase which is used to cover 
accumulated need of replacements, repairs 
and renewals which must be made good 
at some time in the future. 

The question is a very difficult one, and 
it probably can not be answered with any 
great degree of finality, since so many 
variable factors, such as the amount of 


EARNINGS 
AND 


DEFERRED 
MAINTENANCE 


The earnings reports of numerous railroad companies for 1931 will be 
subject to some qualification because of the fact that “deferred mainte- 
nance,” arising from sharp curtailment of maintenance outlays, has 


accumulated. 


his article contains estimates of the extent of such 


accumulations during 1931 


AAA 


By GEORGE H. DIMON 


Editorial Staff, Tue Financia WorLD 


equipment needed to assure good service, 
and the standards of mechanical efficiency 
which the managements consider essen- 
tial, must be given due weight. However, 
a study of operating accounts and other 
statistics over a period of recent years will 
serve to cast much light upon the present 
situation. 

‘While any calculation of a ‘‘normal”’ 
rate of maintenance expenditure must be 
to'some extent arbitrary, a figure close to 
two billion dollars per annum would seem 
not unreasonable. The tabulation at the 
bottom of the page shows the expendi- 
tures for maintenance of way, structures, 
and equipment of all Class 1 railroads in 
the United States over the past ten years. 

In the tabulation below it may be seen 
that, for the years prior to 1930, mainte- 
nance expenditures held consistently 
above two billion dollars per annum. To 
some extent, this undoubtedly represents 
“over-maintenance,’”’ for during the period 
1921-1929 the railroads as a whole built 
up their properties to the highest stand- 


MAINTENANCE EXPENDITURES OF CLASS 1 ROADS 


(000,000 omitted) 

Year Way and Structures Equipment Total 

728.7 1,252.5 1,981.2 
816.4 1,259.8 2,076.2 
868.2 1,218.8 2,087.0 


JANUARY 20, 1932 


ards in history, which involved a certain 
amount of extra expenditure charged to 
maintenance account. Thus, with the 
beginning of the period of business de- 
pression, most railroads were in the 
fortunate position of being sufficiently far 
ahead on maintenance to permit a year 
or two of subnormal expenditure without 
any danger of serious reduction in the 
standard of the properties. Looking back 
over the past two years, this point must 
be borne in mind as well as the fact that, 
with a sharply reduced volume of traffic, 
the amount of expenditure necessary to 
maintain the properties at a given stand- 
ard is considerably smaller. 


Justifying Reductions 


Consequently, although maintenance 
expenditures in 1930 dropped about $300 
millions below the average of the pre- 
ceding years, it seems safe to say that no 
appreciable amount of deferred main- 
tenance accumulated in that year. How- 
ever, the indicated decline of about $600 
millions below the average in 1931 quite 
clearly suggests that there was a fairly 
substantial accumulation last year. As a 
rough estimate, about half of the decline 
from the ‘“‘normal”’ amount of around two 
billions, or approximately $300 millions, 
might be fully justified on the grounds of 
sharply reduced traffic, but the major 
portion of the remainder probably repre- 
sents deferred maintenance which must 
be made good at some future time. 

In this connection, it is interesting to 
note that $300 millions is approximately 
the amount which the railroads hope to 
realize in 1932 through the freight rate 
increases and wage reductions. If a gen- 
eral reduction of 10 per cent in wages is 
obtained, a substantial amount of the 

(Please turn to page 28) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


av 1914-1927 1928 1929 
Prices 


THE WEEK IN BONDS 


1930 1931 1932 Average Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. Azovane 
Prices 
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markets of the new year has been 

the divergent trends of United 
States Government and _ corporation 
bonds. While the averages for corpora- 
tion issues have been showing steady 
gains, with the result that half of the 
decline registered between the peak of 
the early November recovery and the 
mid-December lows has been regained, 
the Government bond market has been 
rather consistently weak. The recovery 
in corporation bonds reflects the cessation 
of year-end liquidation and improvement 
in sentiment caused by the definite in- 
dications of early passage of the bill 
creating the Reconstruction Finance 
Corporation. Institutional liquidation 
of bonds in the closing days of 1931 was 
heavy. The Federal Reserve member 
bank report for the week, including the 
last day of 1931, showed a drop of $123 


"Tone most striking aspect of the bond 


Edited by GEORGE H. DIMON 


millions in holdings of bonds other than 
U.S. Government securities. The desira- 
bility of showing a liquid position in the 
year-end reports was probably the explan- 
ation for this decline. Better sentiment 
toward railroad bonds has been in large 
part responsible for the gains shown by 
prices in the first two weeks of 1931. 

On the other hand, declines in United 
States Government bonds have been of 
large proportions. Last week, prior to their 
vigorous rally Wednesday all actively 
traded Government issues sold below par 
for the first time since 1922. Even the 
Treasury 414s, which sold as high as 114 
in 1931, dropped below 99. This is par- 
ticularly striking in view of the fact that 
Liberty Loans and other U. S. Govern- 
ment obligations sold at the highest prices 
in their history only about eight months 
ago. Fourth Liberty 414s held up better 
than any of the other actively traded 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


210 


issues. This decline in Government bonds 
is undoubtedly due mainly to expecta 
tions that new flotations to cover the 
Treasury deficit and provide capital for 
the Reconstruction Finance Corporation 
will add huge amounts to the available 
supply of Government bonds and that the 
new offerings may have to bear rather 
high rates of interest in order to assure 
satisfactory absorption. The details of 
the financing to provide capital for the 
Reconstruction Finance Corporation area 
subject of lively speculation in bond circles, 
and it may be that methods somewhat 
similar to those employed in the distribu- 
tion of the Liberty Loan issues may be 
required if it becomes necessary to 
raise anything like the sum _ provided 
as the capitalization of the corpore 
tion in the bills now before Congress. 
However, the Government bond market 
(Please turn to page 25) 


Amount Interest Offering Yield or 
Name of Issue Offered Date Price Basis % 
Telephone Bond & Share deb. 5s 2,000,000 J-&D, 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
American Sanitary Mf¢. Co... Entire 100 % Feb. 1, 1933 
Louisville National Company...............-. first mtge. coll. trust 6s “P, ‘ 1982-34, 
ee mtg. coll. tr. 5 4s ‘‘A No. 5’’.19385 ...... Entire 100 Feb. 1, 1932 
200,000 100 % Feb. 1, 1932 
Youghiogheny & Ohio Coal Co................first mtge. Gs................. | ae 52,000 100 Feb. 1, 1932 
Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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4 Union Carbide — 


Earnings Off 
But 
Cash Strong 


Although earnings for 1931 apparently did not cover the $2.60 dividend require- 


ments, Union Carbide & Carbon’s financial position is such that no undue strain 
was imposed upon working capital by dividend maintenance. Earnings growth 
was temporarily halted, but the future should see resumption of an upward trend 


Carbide & Carbon’s common stock 
is selling down to approximately 
book value for the first time since the 
shares were listed on the New York Stock 
Exchange nearly seven years ago. During 
that period book value on the basis of 
present capitalization increased from 
~ about $20 a share to the $30.26 indicated 
by the December 31, 1931, balance sheet. 
Although the general business situation 
during the past two years has resulted in a 
temporary interruption of growth, a com- 
parison of latest figures with those of 
1924, for instance, shows that that period 
was one of expansion in all directions. 
Plant and equipment account in those six 
years more than doubled, increasing from 
$116.4 millions to $234.6 millions at the 
end of 1930. Intangibles have practically 
disappeared from the books, patents and 
goodwill carried at $36 millions in 1924 
now appearing at only $1. Although net 
earnings for 1931 will apparently fall 
somewhere between $18 millions and $19 
millions (as against $33.5 millions for 
1929), even those results would be ma- 
terially in excess of 1924 earnings of 
$16.7 millions. 


\ CURRENT market levels Union 


Scope of Activity 


OME idea of the scope of Union Car- 
\ bide & Carbon’s activities is conveyed 
by the fact that six pages of the 1930 annual 
report are devoted to what is called a 
‘““eondensed list’? of products. Those 
products with which the general public is 
most familiar include the Prest-O-Lite 
' line; Eveready dry batteries, flashlights, 
and radio tubes; Prestone anti-freeze mix- 
ture; Pyrofax gas, and Linde oxygen. In 
addition thereto are many lines of special 
nature, such as ferrous and non-ferrous 
alloys, chemical products, carbon prod- 
ucts, gasoline (obtained as a by-product 
and sold to oil companies), industrial 
gases and graphite products. 

It is pertinent to remember in the case 
‘of all chemical companies that, as a 
chemist-executive once said, ‘“‘a hoary- 
bearded professor in his laboratory with 
a test tube in his hand may wipe out a 
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million dollar investment,’”’ but when an 


enterprise has its activities diversified to 


the extent indicated above, this particular 
element of risk is greatly minimized. 
The most recent addition to the com- 
pany’s line of products is synthetic butyl 
alcohol, commercial production of which 
follows several years of research and ex- 
perimentation. Its largest use is found in 
the manufacture of lacquers used prin- 


cipally by the automobile and furniture — 


trades, but it also enters into the manu- 
facture of photographic films. 

In order merely to hold one’s own in the 
business of manufacturing chemicals and 
chemical products, extensive research and 
laboratory work is at all times necessary. 
In this respect Union Carbide & Carbon 
probably stands second to none, and suc- 
cess in this field together with the aggres- 
sive nature of the company’s management 
has been responsible for the earnings 
growth demonstrated in past years. 


Earnings Decline 


FFO® the nine months ended Septem- 
- ber 30, 1931, the company showed earn- 
ings equivalent to $1.54 a share of stock 
as against $2.22 a share in the correspond- 
ing period of 1930, a decline of 30 per cent. 
These results were better than that of the 
industry as a whole, however. Examina- 
tion of the nine months earnings state- 
ments of the ten leading chemical com- 
panies shows that only two were able to 
better that performance. Despite the 
fact that profits have held up better than 
those of other similar companies, earnings 
were not sufficient to cover dividend 
requirements, which are $2.60 a year. 
The last quarter of the year is normally 
the most profitable period of the year for 
Union Carbide, and from 30 per cent to 
37 per cent of the entire year’s earnings 
are usually obtained in those three 
months. If we are to assume that earn- 
ings in the last quarter of 1931 were 
merely maintained at the levels of the 
preceding quarters of the year, and make 
no allowance for possible seasonal gains, 
full year’s results should approximate $2 a 
share, still leaving 60 cents a share to 


come from surplus to meet dividend pay- 
ments. 

Financial position as of December 31, 
1930, was such that the indicated 60 
cents a share from the treasury imposed 
no undue burden. Net working capital 
at that date amounted to $85.8 millions; 
cash alone was $16.9 millions and call 
loans and marketable securities (at then 
market prices) totaled $28.7 millions ex- 
clusive of $2.4 millions in the company’s 
own stock held in the treasury. The 
probabilities are, of course, that present 
market value of security holdings is 
materially below the figure of a year ago 
and the cash account was very likely 
reduced by the payment of unearned por- 
tions of dividends. Nevertheless, financial 
strength is still such as would permit 
maintenance of the present $2.60 rate 
should the management so desire. In 
view of their conservatism in other direc- 
tions, however, it would not be surprising 
if the rate were reduced to say $2 at the 
meeting to be held in the latter part of 
February. On the basis of current market 
prices, that lower rate of payment would 
afford a yield between 614 per cent and 
7 per cent. 


Prospects for Expansion 


earnings growth has been 

temporarily halted, there jsnothing in 
the Union Carbide situation which would 
suggest that coming years will witness 
anything but further expansion of profits 
and activities. Numerous products still 
appear to have their period of greatest 
growth ahead of them, as, for instance, 
the use of alloys. Production of the latter 
for the manufacture of alloy steel has 
shown a rate of growth since 1910 four 
times as great as the annual increase in 
the output of steel ingots. Alloy steel is 
finding growing use in the manufacture 
of automobiles, cutlery, and other special- 
ties and its field of application has by no 
means been exhausted. Thus earnings 
growth may be expected to result from 
wider use of already existing products as 
well as from products yet to be dis- 
covered or invented. 253 
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These reviews 


were written immediately preceding closing time of this issue 
The ratings “A,” “B," “C," "D," used in this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


Alaska Juneau 4 al 


The improved showing made by Alaska 
Juneau is partially explained in a report 
of the Interior Department, which fixes 
the gold output from Alaska in 1931 at 
$9.3 millions as against $8.5 millions in 
the year preceding. This report also 
suggests the possibility of increased 
production in the near future with the 
bulk coming from the southeastern Alaska 
area, in which the majority of Juneau’s 
properties are located. 


Allis-Chalmers 4 


Finding the need for conserving a strong 
eash position to take care of the expansion 
of its business, Allis-Chalmers again re- 
duced the quarterly dividend on the 
common stock to 124% cents instead of 
the 25 cents previous quarterly rate. 
Allis-Chalmers has aequired the Birdsell 
Clover Hulling Manufacturing Com- 
pany, manufacturers of farm implements. 
This business will be moved to the La- 
Porte, Ind., plant about April 1, to be 
combined with the production of the 
Rumley Separators and Combines. The 
purehase of a second company is under 
negotiation. 


American Sugar 4 at 
The adverse influences of reduced sugar 
consumption can be more closely meas- 
ured as effecting the business of Ameri- 
ean Sugar Refining in learning that the 
eonsumption during 1931 amounted to 
5.8 million long tons, representing a de- 
erease of only 144,000 tons or 2.4 per 
cent below the previous year’s consump- 
tion. Per capita consumption is calcu- 
lated at 106.1 pounds compared with 
108.8 pounds in 1930. The dividend has 
been cut from $5 to $4. 


Auburn Auto 4 
The sharp run-up in the price of the 
shares of Auburn is generally credited to 
a “‘squeeze of the shorts,” although sup- 
port is given to the higher levels reached 
in the indications of earnings approxi- 
mating $17 a share for the current fiscal 
year, about to close. This would com- 
pare with $5.42 a share earned in 1930 
and $21.23 a share in 1929. These ex- 
treme changes in earnings are possible 
because of the comparatively small num- 
ber of outstanding shares of the stock, 
with very little preceding it as a claim 
on earnings. Rumors to the effect that 

a split-up or stock dividend was being 
pin have lately been lacking 
circulation and can be credited largely 
to the mind of nimble pool managers. 
The new Auburn models received a good 
share of the attention of the public at 
the motor shows. The company’s new 
dual-ratio gearing is regarded as one of 
the most forward steps made in motor 
ear design and engineering. 
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Best & Company 4 “A” 
The stock of Best commanded favorable 
attention in the recent stronger markets, 
because of its tendency to seek higher 
levels, and the more general recognition 
given to the prospects of a comfortable 
dividend coverage by last year’s earnings. 
Holiday trade is understood to have 
been fair, and has permitted the company 
to strengthen its cash position. Depart- 
ment stores sales during December, com- 
piled by the Federal Reserve Board, 
show about the usual seasonal increase, 
although comparison with a year ago 
fixes the value of sales 13 per cent below 
last year’s. The aggregate for the entire 
year 1931 was 11 per cent below its 
predecessor. 


Chrysler 4 
Shipments of Chrysler-built cars in 1931 
were slightly in excess of those in the 
year 1930. Despite the generally un- 
favorable business conditions, shipments 
amounted to 102 per cent of the 1930 
output, which compares with shipments 
of only 75 per cent for the industry as a 
whole in 1930. Plymouth assumed 
leadership with a gain of 52 per cent for 
the year, making up the losses encoun- 
tered by other divisions of this group. 


DIVIDEND MEETINGS THIS WEEK 


MONDAY, JANUARY 18 


Blauner Fire & Marine In- 
Alfred Ra & Cohn 
National Savings & Trust Stanford | Water 


Sutherland Paper 
TUESDAY, JANUARY 19 


American Aspha!t Roof Ohio State Life 

Badger Paper Mills Preferred Accident Insurance 
Dominion Bridge Westfield Manufacturing 
Globe Knitting Works (Pfd.) West Virginia Pulp & Paper 
Homestead Fire Insurance (Pfd.) 

National Refining 


WEDNESDAY, JANUARY 20 
American Forging & Socket § Grand Rapids Varnish 
American Re-Insurance Hobart Manufacturing 
California Ice otk Cold ae Industrial & Power Securities 
Columbus Den Meletio Sea Food (Pfd.) 

turing Neptune Meter (Pfd.) 
Eastern Utilities Associates © San Antonio Public Service 
General Outdoor Advertising Standard Cap & Seal 
(Pfd.) Union Storage 


THURSDAY, 21 


Carolina Insurance 

Discount (Los Co. (Pfd.) 
Angeles) Pennsylvania 

American Life 


Philadelphia Suburban Water 
Insura: Russ Building 
Shore Service Union County (N. J.) 
Freepo U. 8. Pipe & Foundry 


Maine R.R. et) 8. 8. 
Mickelberry’s Food Products 


FRIDAY, JANUARY 22 


American Home Products New Rochelle Water (Pfd.) 

Community Water Service Pennsylvania State Water 
(Pfd.) (Pfd.) 

East Kootenay Power (Pfd.) Sorg Paper 


ite Dental 


Colgate-Palmolive 4 “B” 


Having earned $1.69 a share in the first 
six months of 1931, it is not expected 
that the second half year will furnish as 
favorable a showing because September 
and October, usually the best two months 
of the year, were retarded by curtailed 
buying. November and December marked 
the turn with a showing considerably 
better than last year’s. The $2.50 
dividend should be earned by a comfort- 
able margin, and the yield of close to 9 
per cent on the stock has recently at- 
tracted better buying at slightly improved 
prices. A $1 million reduction in operat- 
ing expenses will not find its full reflection 
in 1931 earnings, but will be shown to 2 
greater extent in the current year. 


Cutler-Hammer 4 


Shipments of Cutler-Hammer for the year 
ended December 31 were $5.9 millions, 
against $9.3 millions in 1930. Shipments 
in the quarter ended December 31 were 
$1.1 million against $1.4 millions in the 
preceding quarter, and $1.9 million in the 
December quarter last year. Cash as of 
December 31 was about $675,000 against 
$401,626 a year ago. 


General Electric 4 


Although curtailment: will characterize 
the expenditures of public utilities in 
1932, they are nevertheless preparing to 
spend $435 millions on expansion and 
improvements, which is still a healthy 
outlay for the electrical equipment manu- 
facturers. This total is 28 per cent less 
than last year. General Electric reported 
the largest number of stockholders in the 
company’s history at the close of the year 
with 150,073 names on its books, or an 
increase of 33,323 in the year. The 
Electrical Securities Corporation, whose 
common stock is all owned by General 
Electric, has filed notice with the Secre- 
tary of New York State of a reduction 
in the stated value of its capital stock 
from $42.5 millions to $23.7 millions, 
which is possible through the surrender 
of $18.7 millions of stock held by the 
parent company and subject to cancella- 
tion. This step will permit writing down 
to the market level the investments held 
by the subsidiary corporation. 


General Foods 4 “AS 


General Foods is now the sole owner of 
Frosted Foods, Inc., having purchased 
the 49 per cent interest held by Goldman 
Sachs Trading, and has added it to the 
previously owned 51 per cent interest 
held in thiscompany. The merger rumors 
that have been attached to General 
Foods suggesting consolidation with Cali- 
fornia Packing, were given prompt denial. 
Another was suggested with Gold Dust 
Corporation, but this proved to be only 
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the formation of a new company to be 
known as Best Foods, Inc., combining 
the activities of that company, a division 
of Gold Dust, and Richard Hellman, a 
division of General Foods. The new 
company will be the largest. manu- 
facturer of mayonnaise and salad dress- 
ings in the country. 


General Motors 4 “BR” 


On the basis of December production 
and sales it appears likely that General 
Motors can escape a deficit in the last 
quarter by the slim margin of earnings 
of about 2 cents a share. Adding this 
to the $2.08 a share reported for the nine 
months, earnings will fall about 90 cents 
short of the established $3 annual divi- 
dend rate. It has been the policy of the 
corporation to pay approximately 60 per 
cent of earnings in dividends, and if that 
policy is to be maintained it would 
mean a payment of only $1.25 a share 
on the basis of the current rate of earn- 
ings. The recent statement of President 
Sloan, who said that under existing con- 
ditions equities of stockholders justified 
drawing on surplus to maintain dividends, 
has given a different complexion to the 
dividend outlook where a more liberal 
policy is likely to be adopted in tiding 
over this period of business dullness. 
Affording a yield of better than 13 per 
cent on the present rate of dividends, 
latter could be halved and still allow a 
yield of close to 7 per cent. General 
Motors is preparing to introduce a new 
gas refrigerator called the “Faraday.” 


Kreuger & Toll 4 “co” 


Individual strength and activity de- 
veloped in the securities of the Swedish 
Match combine, following the optimistic 
statement of Ivar Kreuger when he 
visited President Hoover concerning 
European conditions. The tenor of his 
remarks were to the effect that there is 
no reason for the American public to 
feel nervous over the situation in Europe, 
because the problems there were not the 
kind to justify any panicky feelings. 


Long Bell Lumber 4 “Dp” 


A bondholders’ protective committee has 
been formed by holders of the first mort- 
gage bonds of Long Bell Lumber to pro- 


A WELL BALANCED 


INVESTMENT PORTFOLIO 


Group % 
§...... Sound Bonds ...-...25 
Il. ... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


tect their interests. Although the com- 
pany has paid all interest and principal 
on bonds, it is now confronted with the 
possibility of a default in interest on 
bonded indebtedness of about $20 mil- 
lions. Other indebtedness amounts to 
about $22 millions. Property of the com- 
pany is valued by the chairman at $85 
millions, although this is not in liquid 
form. This condition has been brought 
about by the severity of the present de- 
pression, in which the company has ex- 
perienced an uninterrupted decline in 
lumber prices and a diminishing volume 
of sales. 


Mack Truck 4 — 


The series of dividend reductions by 


Mack Truck is in line with other econo- - 


mies exercised and with present lower 
operating costs only a moderate revival 
of business would result in a sharp earn- 
ings improvement. The company looks 
ahead to a sizable replacement demand, 
because of the 77,000 trucks sold in the 
past seven years there are still 75,000 of 
them registered. Of these about 21,000 
or 28 per cent, were sold in the last 
three years, leaving the remaining 72 
per cent with a life of from four to nine 
years on the average, and in line for re- 
placements. With quick assets of about 
$44 a share, and total assets of $70 a 
share, the stock commands favorable 
attention—it is still yielding close to 7 
per cent on the present $1 dividend. 


Montgomery Ward 4 “Cc” 


The recent strength in Montgomery 
Ward shares is fittingly credited to pool 


activities where recent price cuts, re- 
duced sales and abandonment of merger 
considerations do not contribute to such 
action. The recent death of Julius 
Rosenwald removes the merger pros- 
pects further into the future unless his 
heirs become more aggressive in con- 
sidering this proposition. Mr. Rosen- 
wald, with his large holdings in Sears, 
Roebuck, was generally considered the 
promptor in the negotiation to merge the 
two mail order concerns and, although 
reasonably close to consummation in the 
past year it appears that a favorable 
turn in the sales trend would be the only 
incentive to an improved position for 
some little time to come. 


Nash Motors 4 


Declaring the regular dividend despite 
the lack of earnings to cover it does not 
appear to have seriously affected the 
strong financial position of Nash Motors, 
which closed the year with $36.5 millions 
in cash and Government securities, the 
equivalent of $13.70 a share compared to 
current liabilities of $2.7 millions. Hav- 
ing paid out dividends in the amount of 
$9.5 millions though earning only $4.8 
millions, and erediting the incidental ex- 
penses of coming models to the 1931 
account, this can be regarded as a 
favorable showing considering the un- 
favorable conditions that prevail. It 
is expected that the new Nash models 
will be introduced around the first of 
March. 


Pacific Tel. & Tel. 4 “A” 


A loss of approximately 1 per cent in 
telephones in service has not seriously 
affected the earnings of Pacific Telephone 
& Telegraph. Company’s president esti- 
mates results at $7.75 a share for 1931 
as compared with the $7.05 a share in 
1930. The company expended $35 
millions during 1931 for additions and 
betterments and $10 millions for forward 
construction. Because of sound economic 
conditions the company used this oppor- 
tunity for further construction on a 
favorable cost basis, and this should in- 
fluence future earnings. The stock is at- 
tractive whenever obtainable at better 
than a7 per cent yield. 
(Please turn to page 24) 
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Life Insurance 


Investment 


— including a message to hoarders 


AAA 


By A. WESTON SMITH, Jr. 
Associate Editor, Toe FInanctaL Wortp 


HE security of principal has once 
again regained its prestige as the prime 
prerequisite of an investment as it always 
does during a period of severe depression. 
No longer do high yields or opportunities 
for appreciation in value hold the same 
attraction to either investor or specula- 
tor which they did a brief time ago. The 
pendulum has swooped down from the 
zenith of risk and close to the extreme 
opposite of ultra conservatism. Fear has 
transplanted confidence so far as invest- 
ment media are concerned. Why? 
Because several billions of dollars have 
been lopped off stock and! bond prices; 
because incomes have become impaired 
through dividend reductions and omis- 
sions and bond interest defaults; because 
thousands of banks have failed; and 
because real estate and the mortgages 
against it have become a drug on the 
market. To those who are beset with 
fear and to the army of hoarders it should 
be told that there is a form of investment, 
other than Government bonds and Postal 
Savings, which is safe and which has 
withstood the tests of many depressions. 
That is American legal reserve life 
insurance. 

But, the skeptics will ask, how can life 
insurance be a secure investment, for the 
insurance companies are similar to large 
investment trusts owning stocks, bonds 
and mortgages which are subject to the 
same shrinkage in value that has been 
experienced by the individual investor? 
Surely the life insurance) company does 
not have some occult power which 
exempts itfrom 9 far reaching effects of 
depressionary iumuence. In answer, it 
must be admitted that the life under- 
writers are afiected by adverse condi- 
tions, but only to a very nominal extent as 
compared with the individual investor. 
There are several reasons why. 


The Five Reasons 


I. ManaGemEnt: The life insurance 
companies have the best investment 
brains in the country, if not the world. 
Because of the tremendous investment 
made each year it is necessary to main- 
tain huge staffs to choose and constantly 
test and watch securities. Only huge 
companies handling large amounts of 
money can afford to maintain invest- 
ment service of this character. 

II. Strate Supervision: All American 
legal reserve insurance companies operate 
under state charters of special type which 
require annual reports of condition. 
Laws are in effect which limit invest- 
ments to the better grade of securities 
and require the maintenance of special 


III. Diversirication: Life insurance 
companies practice diversification of 
investments to the nth degree and are 
able to do so because of the vast amount 
of investments which they have to 
make. Long years of experience under 
all kinds of conditions have made it 
possible to arrive at the best plan of 
diversification. 

IV. Setection: The major portion 
of the funds of life insurance are in- 
vested in high grade bonds, and this type 
of investment depreciates least in value 
during periods of financis! stress. There 
has been some loss in gilt edged securities 
but not anywhere near the extent wit- 
nessed in second grade or speculative 
bonds or preferred stocks. 

Purcuasinae Power: Because of 
large investment purchasing power, the 
life insurance companies usually have the 
first opportunity to buy entire issues of 
the best securities at moderate discounts. 
Thus, these companies have the oppor- 
tunity to choose investments which rarely 
are offered to the public, and the range 
of selection is, therefore, quite broad. 


True Financial Strength 


The foregoing include the principal 
advantages which the legal reserve life 
insurance company has over an individual 
investor or even a moderate size corpora- 
tion specializing in security holdings. 
Singly they are important advantages, 
but collectively they denote financial 
strength. 

But security of principal alone does 
not make an ideal investment, even 
though there are many at this time who 
would ask no more. The perfect invest- 
ment should, in addition, yield a fair 
return of stable income; it should have a 
high degree of marketability; it should 
have value as collateral; it should have 
acceptable duration and denomination; 
and it should provide an opportunity for 
market appreciation over a period of time. 
Life insurance has all of these qualities 
and in addition is accorded more liberal 
exemption from taxes than any other 
form of investment. 

Life insurance is a highly liquid invest- 
ment, for the minimum cash value of a 
policy at any given date is guaranteed in 
advance irrespective of wars, panics or 
epidemics. For this reason life insurance 
has constant value as collateral. It may 
always be borrowed on up to a maximum 
of its cash value and at a fixed rate of 6 
per cent, no matter how high general 
money rates may be. All standard life 
policies, except term insurance, include a 
provision for specified loans at a stipulated 
rate of interest. 


There are hundreds of types of life 
insurance policies to satisfy the demand 
of investors in any circumstance as to 
premium or duration. To those who are 
interested in life insurance as an invest. 
ment, there are available all kinds of 
straight life policies, endowments and 
annuities to fit individual needs. To the 
bond investor, for instance, the single 
premium or fully paid annuity should 
have a direct appeal for it may be pur. 
chased like a bond except that a penalty 
is charged and no income is paid during 
the first two years. One thousand dollars 
so invested assures absolute safety of 
principal and an average yield of 3.34 
per cent during the first ten years, 
However, the yield increases, because of 
compound interest, reaching 4.3 per cent 
at the close of 20 years, 5.3 per cent in 30 
years, 6.6 per cent in 40 years and 82 
per cent in 50 years. The younger the 
age at issue, and the older the age at 
which the annuity becomes payable, the 
higher the average yield. Thus, an in- 
vestment in life insurance affords an 
opportunity for appreciation in value 
through compound interest. 

There are possibilities for profit to the 
policy holder himself, if the 1932 dividend 
seale and interest rate of the large com- 
panies remain unchanged. Ordinary 
life policies issued this year at age 35 
can* be matured as endowments by 
dividend accumulation in 29 years, 
making due allowance for the portion of 
the premium which is purely term and 
not retained by the company. It is 
necessary to accumulate the reserve at 
5 per cent compound interest to make the 
face of the policy available to the insured 
himself in 29 years. 


No Speculative Factor 


Obviously the speculative factor is 
almost entirely missing in this type of 
investment, and naturally there is no 
reward for the assumption of risk. But 
this is exactly as it should be for it is 
essentially an investment for safety of 
principal. To the hoarders and to those 


who are timid about extending their com- 
mitments during a period of uncertainty, 
life insurance affords an opportunity to 
keep money at work. And, of course, it 
should also be at all times one of the 
heart roots of the investment policy of 
every conservative investor. 


Life Insurance is one of the heart 
roots of a Sound Investment Policy 
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out, for it also has its well defined 

cycle similar to that by which 
inflation is bounded. The termination 
of this cycle is usually reached when 
values have touched a point where it is 
no longer advisable or advantageous to 
liquidate them. If this stage can be 
sensed by investors they can ride on the 
incoming tide into comfortable fortunes 
without the assumption of much risk. 


A 


A farmer, when asked if it would ever stop 
raining, replied ‘‘it always has.” <A 
hunter queried as to how far his setter 
would penetrate into the forest, said ‘‘he 
is already coming out, for he is half way 
in and still going.”’ As much can be said 
about deflation. It must stop and by the 
law of averages is on the way out, for it has 
already “penetrated so far that it can do 
nothing else. 
A 

E HAVE been in the dense forest of 

depression for more than two years. 
During that period, values did not 


_recede normally but were chopped off in 


big blocks, until now our most conserva- 
tive bankers contend that present day 
prices no longer represent intrinsic worth 
but reflect fear and hysteria. When 
those symptoms predominate they are 
accepted as marking the final stages of 


deflation. 
A 


Unless capital is to be completely destroyed 
those funds which have been accumulated 
because of timidity must finally turn 
against deflation because of the urgent 
necessity of employment, thus routing the 
forces of deflation. This change can occur 
suddenly and come without notice except to 
those eagerly watching for its appearance. 


f bre prospect of a reversal of the trend 
of values growing nearer and nearer, 
suggests that there is no more appropriate 
time for investors to plan their operations 
intelligently than the present moment, 
whether they place such a plan immedi- 
ately in operation or wait until: they feel 
more confident regarding the outlook. 


He who waits for the procession to pass, 
never catches up with it. To wait for the 
bottom to be touched may find it missed by 
he who waits. Many overlooked the top in 
their eagerness to catch the last dollar of 
profit. Greed at the top and timidity when 
things seemed at the bottom have interfered 
with many well laid plans. 


T WILL turn out that this deflation 
will enable many investors to rebuild 
their impaired fortunes much more 
quickly than is generally anticipated, for 
when the turn does come they will be in a 
position to repurchase securities at one 
tenth of what they cost when they were 
at their maximum high levels. No 
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citations are 
needed to prove 
that statement. 
A comparative 
study of prices 
now prevailing as against those which have 
been seen in the past emphasizes this 
opportunity. 


A properly conducted army never goes into 
action without a well planned campaign 
marked out for it. Investors should employ 
similar strategy. They should map out 
what they wish to do well beforehand for 
then they are best prepared to succeed. 


A 


N THAT connection, several practical 
suggestions of the proper planning of 
an investment campaign can be proffered. 
Forego tips, inside information and 


. gossip, for they are the most unreliable 


guides to successful investing. Use your 
head for investigation and seek the facts; 
when they are in your possession act on 
them. 

aA 


Think of what you would do if someone 
should try to sell you a horse. You would 
hardly accept it on what the horse trader 
tells you about the animal. But often this 
care is not exercised in the purchase of 
securities though one’s capital is at stake. 


A 


a prolonged deflation, it is more 
important that investors acquire 
a knowledge of the solvency behind a 
security than to pay too much attention 
to current earnings, which seldom are 
encouraging in such a period. Has the 
company come through the fire with 
that vital factor unimpaired? That fact 
ascertained, then the record in normal 
business cycles will inform one of its 
future prospects. Taking those two 
precautions will prove of material aid in 
assuming a sound position previous to the 
recovery that follows deflation. 


A 


Know your prospective investment as you 
would know yourself. Lean on your own 
judgment, for it is not tinctured by the 
selfish motives actuating security salesmen. 
Don’t grasp for such unattainables as 
exceptional profits in short time; they 
develop into mirages. Conservatism should 
be the ruling human desire. 


ANOTHER rule that should be fol- 

lowed, and which is sound and profit- 
able in the end is to purchase securities 
for cash. It is always dangerous to 
borrow money for such a purpose. To do 
so simply implies that you are using 
another’s capital to acquire wealth for 
yourself, and consequently are in bondage 
to that extent. What you own outright 
can not be taken away from you. 


A 
Do your planning now. With these rules it 
can be done\‘uccessfully and there is no more 
appropriate time than now in which to do it. 


Bonds 
for Investment 


In our complete list of offerings, 
private investors and financial in- 
stitutions will find bonds suitable 
for practically every investment 
requirement. 


This extensive list includes bonds 
widely diversified as to type, ma- 
turity and other investment con- 
siderations, and at varying yields. 


We shall be glad to supply copies 
of this list upon request. 


Chase Harris Forbes 
Corporation 

The Chase National Bank Building 

60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 41st Street 


UTILITY 
SECURITIES | 


COMPANY 
230 So. La Salle St.,. CHICAGO 


Detroit Tulsa San Francisco 
Kansas City Cleveland Los Angeles 
Indianapolis Minneapolis St. Louis 
ilwaukee Louisville Des Moines 


. Utility Securities Corporation 


New York Boston_ Was mn 
Philadelphia Richmon 


Odd Lots 


The advantages of Odd Lot pur- 
chasing are many but the pre- 
dominating feature is—added 
margin of safety not otherwise 
obtainable. 


How much more secure you 
are with ten shares of stock 
in ten different leading indus- 
tries than you would be with a 
hundred shares in one. 


This is the conservatism in Odd 
Lot buying. 


Ask for Booklet F. W. 509 


100 Share Lots 


New York Sock Exchange 


39 Broadway New York 


Branch Offices 
11 W. 42d St. 41 E. 42d St. 
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T THE Automobile Show held last 
A week in New York City, the public 
had its first opportunity to view 
the new models for 1932 and if its interest, 
judged from the standpoint of attendance 
and orders placed, is indicative of the 
frame of mind of the automobile consum- 
ing public at large, 1932 bids fair to 
eclipse the year just closed with something 
to spare. Capacity crowds jammed the 
Grand Central Palace each day and eve- 
ning during the entire session and from re- 
liable reports actual orders taken ex- 
ceeded the expectations of even the most 
sanguine. To those who are fully ac- 
quainted with the large latent demand for 
motor cars in this country, however, and 
the progress which the manufacturers 
have made in price concessions, me- 
chanical improvements and creation of 
greater refinements in body design in 
1932 models, the initial public reception 
does not come as a surprise. 


Prices at New Low 


With few exceptions, 1932. prices are 
the lowest in the history of the industry. 
While some concessions have been made 
in the low-priced class field, the greatest 
reductions obtain among medium-priced 
models, the larger number in this class 
ranging in price from $800 to $1,200. 
The buyer who is in a position to invest 
$1,000 in a motor-car this year has no 
less than 15 distinct makes in this price 
class from which to choose. The price 
range of the 1932 car is sufficiently broad 
to suit every man’s purse, ranging from 
$395 for the diminutive Austin, which 
eaused a considerable stir at the show 
last year, to the royalty baiting Dusen- 
berg, Packard, Lincoln, Pierce-Arrow, 
Cord, Marmon and Stutz, whose prices 
are traditionally in the upper brackets. 

Mechanical innovations which ap- 
peared on the motor firmament last year 
have, in nearly every instance, been 
retained and improved upon, and new 
features have been introduced. ‘Floating 
power” which has been successfully 
tested in the Plymouth is now a feature 
of all Chrysler-built models although its 
use has not spread to other makes. Free- 
wheeling in one form or another has been 
adopted by nearly every manufacturer 
and clutches and braking systems have 
undergone further improvement. Of 
the newer devices which are receiving the 
1932 motorist’s attention, Auburn’s dual 
ratio, Studebaker’s Bendix automatic 
start control, Oldsmobile’s engine de- 
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1932 Auto Dollar 
Goes Further 


AAA 


earbonizer and the stabilized front 
mounting of Chevrolet have perhaps 
created the greatest interest. Other 
novel features include selective ride- 
control shock absorbers, rubber cushioned 
engine suspension, thermostatic car- 
buretor heat control, downdraft mani- 
folding and carburetion, and automatic 
spring lubrication. Auburn, living up 
to its reputation of year-end sensations, 
has produced a 12-cylinder job at com- 
paratively low price, a powerful, racy 
appearing car which should enable the 
company to maintain its high tempo of 
production and may prove excellent 
ammunition for bull operators in volatile 
Auburn common. Two new faces ap- 
pear at the show this year in the Stude- 
baker-built Rockne and the De Vaux. 
Both jobs carry all the latest improve- 


ments and are priced within the upper | 


brackets of the low-priced field. 

Ford, according to custom, continues 
to travel alone and not only remains aloof 
from the Auto Show but as yet has made 
no announcement as to his plans for 
regaining the lead lost to Chevrolet last 
year. The ‘What will Ford do?” phan- 
tom of former shows has largely been 
dissipated by events of the past few 
months and little concern is felt over 
reports of strange doings in the River 
Rouge shops. Nash likewise is reserving 
its trump ecard, the display consisting of 
1931 models. Many Nash dealers are 
offering these models at a substantial 
discount from list prices in an effort to 
clear their show rooms in preparation 
for the new models which will make their 
appearance in the spring. 

As in previous years, at the close of the 
show a well beaten path between Wall 
Street and the Grand Central Palace had 
been made by finaneial soothsayers in- 
tent upon determining from observation 
which manufacturers have come the 
closest to capturing elusive public fancy. 
While it is generally admitted that the 
new models should make a dramatic 
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appeal to the tightened purse strings of 
the public, the high standard of excellence 
of all models in their respective price 
classes makes difficult any prediction of 
more than a general sort. It is the con- 
sensus of opinion both in the financial 
community and among leaders in the 
industry that the new models will have a 
greater appeal to the pocketbook, from 
the standpoint of both price and style, 
than is generally appreciated and may 
unloose the pent-up dam of latent de- 
mand, especially among the replacement 
trade, before many months have passed. 
The complete dissipation of present 
negative consumer psychology would 
open a market for motor-cars of all classes 
sufficiently large to tax the capacities of 


all producers. 


The Various Divisions 


Even if this hoped for result does not 
materialize during the present year, 
certain producers would appear to be 
justified in viewing with optimism the 
year 1932. In the low-priced division, 
General Motors through its Chevrolet 
models should without great difficulty 
maintain its position of leadership, cap- 
tured from Ford last year. The De Soto, 
Rockne and Pontiac appear to be in the 
most favorable competitive position to 
bid for available business in the lower- 
medium-priced division, while the 8- 
eylinder Blue Streak which the Graham 
Brothers have designed may prove the 
Moses which will lead Graham-Paige 
out of the wilderness of red ink in which 
it has been wandering during the past 
three years. With the possible excep- 
tion of Auburn’s 12-cylinder, Buick’s 
supremacy in the upper-medium-price 
class division does not appear in danger, 
and the same may be said of Packard 
in its particular field. Nothing appears 
to have taken place in the higher-priced 
models to materially alter the relative 
competitive positions of producers. 


Higher and Higher 


week passes without the 
Department of Commerce announc- 
ing that one or another country has added 
a few more feet to the already high tariff 
wall surrounding its economic system. 
When England suspended the gold stand- 
ard and was followed by numerous other 
nations, they hoped to have in their 
export premium an advantage to jump 
over the tariff walls of countries still on 
the gold standard. But these were on 
their guard and special surtaxes were 
quickly imposed on imports from de- 
preciated currency countries. Thus 
France decreed a surtax ad valorem on 
products imported from Great Britain 
ana its Dominions, and from Norway, 
Argentina, Uruguay, Finland aad Ireland. 

The only tariff reductions were those 


obtained on a quid pro quo basis in com- 
mercial treaties concluded between vari- 
ous nations. This seems to be the only 
way out; when tariffs have been raised to 
such a level as to paralyze trade relations, 
the respective countries forced by eco- 
nomic necessities get together and arrange 
for a commercial treaty. It is peculiar 
to this field of international relationship 
that constructive work is initiated only 
after much damage has been done. Noth- 
ing has so far been able to disprove the 
theory that without restoration of inter- 
national trade there will be no prosperity, 
and international trade cannot flourish 
as long as nations surround themselves 
with higher and higher tariff walls. That 
they must finally be lowered, all agree, 
but nobody is ready to take the first step. 
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AMERICA’S OLDEST FINANCIAL SERVICE 


JUST OFF THE PRESS! 


THOMAS GIBSON’S TWENTY-SIXTH ANNUAL FORECAST 
Dated January 15, 1932 
Price per copy, $1.00 


with the accompanying security recommenda- 

tions at this critical period, we are sure that 

ou will share Mr. Gibson’s opinion that this 

ook of 170 pages is the most important he 
has ever written. 


The Annual Forecast discusses concisely the 
salient fundamental factors that determine the 
future of general trade, security prices, and com- 
modity prices. More than that, the accompanying 
recommendations are carefully selected on the 
basis of earliest probable recovery. In writing on 
matters financial and economic for a period of 
more than thirty years Mr. Gibson has earned for 
himself the reputation “specialist in crises.”” Not 
only will you want his views as to general condi- 
tions, but you will want the list of specific securi- 
ties he has so carefully selected. 


The security recommendations are grouped as 
to the risk involved, i. e., sound, reasonably 
sound, speculative investments, and speculations. 
In addition, specific group investments for sums 
of $1,000, $5,000 and $10,000 are given which 
afford adequate diversification, a good current 
income, and prospects for market appreciation. 
Also will be included a list of low-priced specula- 
tive stocks, currently selling far below value, 
representing outstanding companies in their field 
and facing a promising future. 


There are more opportunities for securing 
excellent bargains today than in 1921 or any 
other period of depression and low — 
prices. The bonds of some corporations whic 
are earning fixed charges even under present 
depressed conditions are selling at 50 cents on 
the dollar or less. The stocks of some corpora- 
tions are selling at less than the liquidating value 
as represented by net quick assets. It is a fore- 
gone conclusion that prices will be reconciled 

with values in time—probably before long. Such 
opportunities as are now before us do not often 
appear and do not last forever. 


As the edition of the Annual Forecast is lim- 
ited, it will be advisable for you to mail in the 
attached coupon today, so that you will be 
promptly apprised of Mr. Gibson’s expert views 
as to the future of business and security prices as 
well as the newly grouped list of leading security 
recommendations. 


[- presenting the twenty-sixth Annual Forecast 


PARTIAL LIST OF CONTENTS 


Chapter I.—Primary causes of depression not recog- 
nized. Current low prices of many securities due to past 
rather than current events. Law of action and reaction. 
Attitude of the public. Manipulation and accumulation 
by large interests. Theory of over-production. Frozen 
surplus assets. Price valorization, etc. 


Chapter II—MONEY, CREDIT, AND COMMOD.- 
ITY PRICES.—The effects of so-called inflation. Degree 
of inflation fully warranted in periods of emergency. 
Danger of uncontrolled inflation. Detailed discussion of 
effects of unduly low commodity prices on trade, banks, 
and securities. The remedy. The world’s gold supply. 
Fallacy of free silver arguments. A clear discussion of 
the most vital problem now before us. 


Chapter III—THE INDEXES OF TRADE.—Relevancy 
and interpretation of the most important trade indexes. 
Mere records of. past performances compared with 
“barometrical” data. Erroneous methods of interpreting 
Statistics. Proper use of such data. The freight car 
loadings. Bank Clearings. Pig Iron Production. Elec- 
trical power index. Tables of car loadings, clearings, 
etc. New Construction most important of all indexes. 


Chapter IV—OTHER INFLUENCES.—Foreign and 
domestic trade and political conditions and prospects. 
Crop conditions and position of the farmer. Proposed 
taxation and its effects on business. 


Chapter V—THE RAILROAD SITUATION.—Wide- 
spread misunderstanding as to true railroad conditions. 
Effects of increased rates and reduced wages on profits of 
leading roads. Relative merits of various classes of rail- 
road securities. Status of low priced railroad bonds as 


* compared with stocks. Outlook for defaults and receiv- 


erships. Probable course of railroad securities in the 
near and longer term future. 


Chapter VI—THE INDUSTRIAL SECURITIES.— 
Status of different classes of industrial securities. Out- 
look for earnings and dividends. Necessity for careful 
selection of industrial stocks. The extent of discount 
revealed by current security prices. 


Chapter VII—THE PUBLIC UTILITY SECURITIES. 
—The greatly changed status of many utility securities. 
Danger of adverse legislation. Relatively stable earn- 
ings. The outlook for securities in this group. 


Chapter VIII—MINING AND OIL STOCKS.—The 
present status of mining and oil securities. The copper 
stocks. Supplies on hand and their bearing on values 
and future prices. Outlook for this class of securities. 


Chapter IX—SPECULATION IN COMMODITIES. 
—Methods of operating in quoted commodities—wheat, 
corn, cotton, etc. Commission charges and margins. 
phe position of essential commodities and the future 
outlook. 


Chapter X—CONCLUDING COMMENTS.—A sum- 
mary of the are influences bearing on the situation 
and outlook. A forecast of the probable important 
developments of 1932 and the course of commodity and 
security prices. The classes of securities which are likely 
to lead a recovery. Concrete suggestions as to the best 
and safest methods to employ. 


THOMAS GIBSON, INC., 53 Park Place, New York, N. Y. 
Enclosed find $1.00 for which send me the Annual Forecast for 1932 and New Groups of Security Recommendations. 
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When Will the Annual Reports Be Issued? 


The compilation below will serve as a guide in determining when the 1931 annual reports of 
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leading industrials and utilities will probably be issued this year. Dates are approximate, for = 
they are based upon the date on which the 1930 annual report was made public. This record — 
applies to the final official report only, and not to any preliminary estimates 
Company Date Company Date Company Date Company Date 
Abitibi Pr. & Paper......... Mar. 9 City Ice & Fuel............ Mar. " Kennecott Copper........... Apr. 18 yO Pree Mar. 24 of 
Abbott Laboratories. ........ Jan. 7 Citses Service............... Feb. Kimberly-Clark. ............ ar. 24 Republic Steel.............. Feb. 7 ca 
Abraham & Straus, Inc...... Mar. 31 Cluett, Peabody............. Feb. ; 2S eae Mar. 28 Revere Copper.............. Mar. 10 
Adams Millis............... Mar. 4 Feb. 9 Feb. 7 Reynolds Metals............ Mar. 4 he 
Advance-Rumely............ Mar. 13 Colgate-Palmolive........... Feb. 2 Kroger Grocery & Baking. ..Feb. 17 Rio Grande Oil............. Mar. 5 ul 
Aero Supply Mfg........... Mar. 5 Colonial Beacon............. Mar. 18 Jan. 26 ou Jan. 28 
Affiliated Products... .......Mar. 13 Colorado Fuel. ............. Mar. 13 Kreuger & Toll............. Apr. 11 Safeway Stores.............. Mar. 17 cc 
Ahumada Lead.............. Feb. 14 Columbian Carbon.......... Mar. 17 ar. 14 Wee ar. 4 as 
Ainsworth Mfg.............. Feb. 3 Commercial Credit.......... Feb. 11 Lane Bryant................ Jan.. 31 St. Joseph Lead............. Feb. 21 
Air Reduction.............. Feb. 11 Comm. Inv. Trust.......... Feb. 2 Feb. 11 Seagrave Corp.............. Feb. 26 
s Air-Way Elec. App!. ........ Feb. 20 Comm. Solvents............. Feb. 2 Liggett & Myers............ Jan. 30 Sears Roebuck.............. Jan. 30 br 
eh Alaska Juneau............. Jan. 8 Congoleum-Nairn ........... Feb. 17 Lima Locomotive........... Feb. 2 Seeman Bros........... can, B ° 
Alleghany Corp............. Mar. 3 Congress Cigar.............. Feb. 17 OS”) a eee Feb. 3 Scott Paper.......... Feb. 4 ul 
Alleghany Steel............. Feb. 25 Consolidated Cigar.......... Feb. 18 J eae Feb, 25 Snaron Steel a: Feb. 19 fo 
Alliance Realty............. Jan. 24 Mar. 13 Apr. 2 Sharp & Dohme. Feb. 26 
ce Allied Chemical............. Mar. 20 Conus, Ges of N. Y.......... Fcb. 26 Nas Se cs csonssnl Feb. 23 Shattack (F. G.).. Mar. 9 sh 
( Allis-Chalmers.............. Mar. 19 Continental Baking.......... Feb. 4 er Feb. 12 Shell Union Oil. . May 8 by 
‘ Alpha Portland Cement...... Feb. 12 Continental Can............ Feb. 17 Louisiana Oil Ref........... June 10 Simmons........ ar. 17 
Amalgamated Leather. ...... Mar. 5 Continental Oil............. Mar. 6 ee eee Mar. 7 Simms Pete...... Mar. 9 St 
Mar. 21 Products. Feb. 28 Sinclair Oil...... . Apr. 18 se 
Amer. Bank Note........... Feb. 16 Cream of Wheat............ Feb. 24 . is eer Skelly Oil......... ..Mar. 25 | 
Amer. Brake Shoe........... Feb. 10 Crucible Steel............... Feb. 9 Mallinson (H. R.).......%.. fe 98 So. Calif. Edison............ Mar. 6 Ch 
Feb. 17 Curtis Publishing............ Feb. 5 Mapes Consol............... Feb. 16 Spalding (A. Jan. 8 Pr 
Mar. 6 Curtias-Wright.............. Mar. 28 Marlin-Rockwell............. Mar. 4 Feb. 28 re 
Jan. 29 Devoe & Jan. 29 Marmon Motor............. May 5 Apr. 7 
Mar. 2 Diamond Match............ Mar. 16 Marshall Field.............. Feb. 25 Spierel, May, Feb. 5 he 
ie Amer. Colortype............ Feb. 24 Dominion Stores............ Mar. 2 Mathieson Alkali............ Feb. 10 Standard Brands............ Feb. 7 : 
a Amer. Com. Alcohol......... Mar. 11 SE ees Feb. 20 May Dept. Stores....... ....Mar. 27 Stan. Com. Tobacco......... Mar, 24 in 
Amer. Encaustic. ........... ar. 19 Jan. 30 ayteg Mar. 10 Stan. Gas & Electric........ Feb. 25 it 
Amer. & Foreign Pr......... July 13 Eastman Kodak............. Apr. 8 DE chs cicecnuegueseual Feb. 4 Stand Oil (Kans.)........... Feb. 4 
Amer. Home Products....... Feb. 18 SS” See ee Feb. 25 McCrory Stores............- Feb. 20 Stand. Oil (Ohio)........... Mar. 24 ev 
a ene Mar. 12 Electric Auto-Lite........... Mar. 11 are Feb. 25 Stan. Oil of Calif........... Mar. 16 in 
Amer. International......... Jan. 21 Electric Bond & Share...... Mar. 17 McKeesport Tin Plate...... Feb. 10 Oe 0 ee» eee May 16 
Amer. La France & Foamite...Feb. 26 Elec. Storage Battery........ Mar. 4 McKesson & Robbins....... Mar. 31 “th Yo i ae Apr. 26 wi 
Amer. Locomotive........... Feb. 20 Endicott-Johnson........... Feb. 9 McLellan Stores............. Mar. 9 Stewart-Warner............. Feb. 17 ex 
Amer. Mach. & Fdrv........ Apr. 3 Eureka Vacuum............. Feb. 16 Mead Johnson.............. Feb. 21 Stone & Wehster............ Mar. 11 
Amer. Machire & Metals. . r. 9 Fairbanks, Morse........... Mar. 11 Melville Shoe............... Feb. 27 eee Mar. 2 
Amer. Metal Co............ "Feb. 18 Federal Mining............. Mar. 5 Mar. 3 as Mar. 5 
eee Mar. 2 Follansbee Bros............. Mar. 10 Miami Copper.............. Mar. 31 ee oer Jan. 15 
Amer. Pr. Mar. 9 Foster-Wheeler.............. Mar. 9 Midland Steel Feb. 27 Feb. 2 
Amer. Radiator. ..........+. Mar. 26 June 2 Minn.-Honeywell Reg ....... Feb. 6 Apr. 27 
American Holling eR Mar, 19 Federal Screw Works........ Feb. 24 Minn.-Moline............... Feb. 27 Superior Steel............... Feb. 17 
Amer. Republics. ........... Feb. 6 Gen. Am. Tank Car......... Mar. 10 Mohawk Carnet............. Feb. 12 Sweets of America.......... Feb. 25 tic 
Amer. Safety Razor......... Feb. 26 Feb. 24 Monsanto Chem....:....... Mar. 12 Mar. 25 
Amer, Seating.............- Feb. 5 Gen. Bronze................ Feb. 19 Montgomery Ward.......... Jan. 29 Telautograph............... Feb. 4 m 
Amer. Smelting. ............ Mar. 2 Gen. Cable................:Mar. 3 Moto-Meter................ Mar. 10 Mar. 15 Wi 
Feb. 9 Jan. 29 Motor Products............. Mar. 24 Texas Gulf Sulphur......... Feb. 20 t 
Amer. Solvents.............. Mar. 10 Bheotric. Mar. 17 Motor Feb, 25 Texas Pacific Cl. & Oil...... Mar. 16 u 
Amer. Stores................ r 4 Mar. 7 Murray Body............... Feb. 23 Thatcher Feb. 4 du 
Amer. Sugar Ref............ Mar. 12 Feb. 3 Jan. 7 (J. B.).. Mar. 3 pe 
Amer. Tel. * RR Mar. 6 Gen. Railway Signal......... Jan. 31 Nat'l Bellas-Hess............ Feb. 5 Thompson Products......... Mar. 16 be 
Amer. Twheowe..-..........: r. 12 Gen. Refractories............ Mar. 20 Natl Cash Reg............. Mar. 15 Tide Water Assoc. Oil....... Feb. 26 $5 
Amer. Water Wks........... Mar. 5 Gen. Steel Castings......... Mar. 6 eS Mar. 11 oe Se Feb. 25 
SS. EEE Mar. 10 Gen. Theatres Eq........... May 18 Nat'l Distillers.......... ....Mar. 9 Timken Roller Bearing. ..... Mar. 27 sh 
Amer. Writing Paper........ Mar. 25 Mar. 31 Nat'l Enameling............ Mar. 19 Trico Products. ............. Feb. 14 f 
Amer. Zine Lead............ Mar. 24 Gimbel Bros................ Mar. 24 Nat'l Lead......... Feb. 2 Truscon Steel............... Mar. 6 0 
Anaconda C>pper........... May 5 Feb. 26 Nat'l Supply........ .Mar. Underwood Elliott........... Feb. 27 
Anaconda Wire & Cable..... Apr. 13 Mar. 9 Nat'l Surety...... .Feb. Mar. 24 a 
t Feb. 27 Feb. 10 .Mar. 3 Union Carbide.............. Mar. 17 
Art Metal Constr........... Mar. 21 Gotham Hosiery............ Feb. 15 National Biscuit. . Union Oil of Calif.......... Feb. 11 pe 
Assoc. Apparel, Ind......... Jan. 6 Gould Coupler.............. Feb. 19 Neisner Bros..... . Union Tank Car............ Mar. 11 a 
Assoc. Dry Goods........... Mar. 26 Mar. 12 Nevada Copper Mar. 26 
Atlantic Gulf & W. I....... Feb. 27 Granby Copper............. Apr. 11 Noranda Mines Y United Biscuit.............. Feb. 28 be 
bs Atlantic Refining............ Feb. 26 ON RSE ar. 12 Novadel-Agene.............. : United Carbon.............. Feb. 17 of 
Atlas Powder............... Jan. 28 Feb. 27 United Cigar Stores......... Apr. 22 
Mar. 5 Mar. 13 N. Y. Investors............. ar. 3 Jan. 16 lis 
Mar. 10 Mar. 21 N. Y. Shipbuilding.......... Mar. 9 United Gas Imp............ Apr. 2 nc 
Baldwin Loco............... Feb. 18 Gulf States Steel............ Mar. 18 Mar. 12 | ar. 20 
Barker Bros................ Fen. 19 Hahn Dept. Stores.......... Mar. 30 | eee Mar. 14 ee ee oe Feb. 12 ak 
Barnet Leather.............. Mar. 5 Mar. 21 Mar. 31 Feb. 11 Ty 
Mar. 3 Harbison-Walker............ Feb, 14 Mar. 28 U. §. Ind. Alcohol.......... Mar. 23 
Bayuk Cigars..............- Feb. 10 Apr. 6 Mar. 10 Mar. 18 lic 
Mar. 2 Feb. 7 Owens.-Ill. Glass. .... Mar. 27 U. S. Pipe & Foundry....... Mar. 16 $1 
Mar. 26 Feb. 21 Packard Motors............. Mar. 30 U.S ying Card ......... Mar. 14 
tn Feb. 11 e W) Feb. 5 Pac. Gas & El.............. Mar. 11 Jan. 16 
Bethlehem Stcel............. Mar. 30 Powder Jan. 26 Feb. 4 Mar. 7 
SS Sea Mar. 5 Hershey Chocolate.......... Mar. 10 Pac. Tel. | rer Feb. 14 ee re Mar. 26 
Bigelow-Sanford............. Feb. 16 Homestake Mining.......... Mar. 13 Pan-Amer. Pete............. May 20 Mar. 16 
Mar. 18 Houdaille-Hershey........... Apr. 1 Paramount-Punlix........... Feb. 2 Feb. 11 
Bloomingdale Bros.......... Mar. 30 Feb. 21 Park & Tilford............. Mar. 21 Utilities Pr. & Lt.. Pi 
Bohn Aluminum............ Mar. 10 Jan. 24 Feb. 25 v.17 : 
Feb. 24 Hudson & Manhattan....... Mar. 25 Mar. 30 Mar. 12 in 
Feb. 28 Hudson Motor.............. Feb. 4 Penick & Mar. 3 Va. Iron, Coal & Coke...... Feb. 28 m 
Apr. 28 Indian Motocycle ........... Feb. 13 Peoples’ Drug 17 Waldorf Mar. 2 bi 
Briggs Stratton............ Fev, 26 Jan. 28 Peoples Gas, Lt. & Coke... .Jan. 20 eu 
Brooklyn Union Gas........ Feb. 19 Mar. 28 Perfect Ward Baking Jan. 31 
Bucyrus-Erie................Mar. 3 Int'l Bus. Machine.......... Mar. 17 far. Mar. 18 lo 
Feb. 2 Feb. 26 Western Dairy.............. Feb. 17 
Mar. 2 Mar. 17 Western Union........:..... ar. 28 ar 
Burroughs Adding........... Mar. 7 ot OS eae May 21 Pittsburgh Screw............ ; Westinghouse Air........... Mar. 7 ti 
Bush Terminal.............. Mar. 23 Int'l Printing Ink........... Mar. 2 Westinghouse Elec.......... Mar. 13 
Mar. 25 Feb. 23 Porto Rican Amer. Tob estvaco Chlorine.......... Feb. 7 of 
California Packing........... May 3 of re" ih Prairie Oil & Gas........... x | White Motor............... Mar. 29 ty 
Calumet & Hecla........... Feb. 6 Mar. 13 Prairie Jan 13 
ane ante Cannon. _ 28 Interstate Dept. Strs........ Mar. 11 Pressed Steel Car........... ® White Sewing Mach......... Mar. 5 ar 
7 May 29 Producers & 2 Willys-Overland............. Mar. 19 ye 
Ca ‘praetor 5 Woolworth......... Jan. 20 
9 Mar. Worthington Pump......... Feb. 25 in 
Radio Corp. of Amer.... Yale & Towne.... . .Mar. 26 
Radio-Keith-Orpheum. . eS ‘ Yellow Truck...... Feb. 12 al 
Real Silk Hosiery........... Mar. Young Spring.v.....-. . .Feb. 26 m 
ington-Rand............ y Youngstown Sheet........... Mar. 17 a 
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lions short term loan which ma- 

tured January 2, 1932, and refusal 
of bankers to grant an extension, Ameri- 
can Commonwealths Power Corporation 
has been placed in the hands of receivers 
upon petition of a stockholder of the 
company. This action has been described 
as a ‘‘friendly”’ effort on the part of 
company officials and its creditors to 
bring about a reorganization, and it is 
understood that plans are already being 
formulated to this end. The company’s 
short term loan, which had been advanced 
by Dillon, Read & Company and United 
States & International Corporation, was 
secured by deposit of a large block of the 
class B voting stock of United Light & 
Power Corporation, owned by American 
Commonwealths Power. The company 
has been the victim of current conditions 
in the capital markets which have made 
it impossible to raise additional funds, 
even for refunding purposes. An early 
improvement in the financial marts as 
well as recovery of general business should 
expedite reorganization of the company. 


D to its inability to meet a $3 mil- 


AAA 


Although earnings from utility opera- 
tions of Utilities Power & Light have been 
maintained on practically an even basis 
with 1930 levels, losses incurred in non- 
utility operations have considerably re- 
duced net income during the more recent 
past. For the 12 months ended Septem- 
ber 30, 1931, gross revenues declined to 
$50.8 millions from the $52.1 millions 
shown in the preceding 12 months, a loss 
of 2.5 per cent. Net available for the class 
A common for the most recent period 
amounted to $6.3 millions, equal to $3.22 
per share against $7.1 millions, or $4.71, 
a decline of 21 per cent. Consolidated 
balance sheet shows total current assets 
of $53.1 millions against total current 
liabilities of $27.2 millions, exclusive of 
notes payable of $1.6 million which are 
about to be liquidated through the sale of 
Treasury securities. Cash of $12.4 mil- 
lions compares with notes payable of 
$13.6 millions. 


AAA 


Consolidated balance sheet of Central 
Publie Service dated October 31, 1931, 
indicates total current assets of $16.5 
millions as compared with current lia 
bilities of $14.4 millions. Included in 
current liabilities are $6.1 millions of bank 
loans which are payable April 1, 1932. It 
is reported that the company has made 
arrangements to pay or extend all securi- 
ties maturing in 1932 with the exception 
of about $3.6 millions which includes 
two purchase money obligations which 
are not due until the latter part of the 
year. The company reports that net 
income has not been sufficient, after pay- 
ment of dividends on its stocks, to leave 
any material balance available for retire- 
ment reserves, amortization, miscellane- 
ous charges and surplus. It has, however, 
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The Business 
Cycle is Now 
Charted Simply 


Barometer.”’ 


time to invest in 


yet carefully 


maximum appreciation. 


... Clearly . .. Graphically 


Investors can now see at a glance why sound 
securities are in buying range. We have prepared 
a chart which we believe to be the most unusual 
conception of the business cycle ever presented. 


This chart is a veritable ‘‘Financial and Business 
It points out with unassailable . 
logic why the present is an especially opportune 


INDEPENDENCE 
TRUST SHARES 


tepresenting proportionate ownership in a fixed, 
supervised, 

leading common stocks. . 
that safeguard principal and contribute to 


“Time to Buy” is the timely title of this 
chart which you can have for the asking. 


Independence Shares Corporation, 1608 Walnut St., Phila., Pa: 


Please Send Chart Entitled “Time To Buy” 


investment in 50 
. Offering features 


placed in effect a broad economy pro- 
gram including salary reductions, person- 
nel elimination and reductions in various 
other operating expenses which should 
result in savings of about $4 millions 


v 


annually and, granting a fair improve- 
ment in general business during the cur- . 
rent year, net income should be sufficient 
to care for retirements, amortization and 
miscellaneous charges. 


No More Reparations: 


PITHE recent pronouncement of Chan- 

cellor Bruening has done much to clear 
away with doubts and speculations as to 
Germany’s official stand on reparations. 
In a formal statement the Reich’s spokes- 
man a week ago said: 


“‘Tt is clear as day that Germany’s 
situation makes impossible her con- 
tinuing to make political payments. 
It is equally manifest that any at- 
tempt to keep up a system of such 
political payments must bring disas- 
ter not only on Germany but on the 
whole world.” 


He fufther intimated that at the im- 
pending governmental conference in Lau- 
sanne, Germany would ask the other 
Powers to squarely face the facts and not 
to hunt for compromise solutions for 
which real possibility no longer existed. 

This dramatic change in the repara- 
tion situation came somewhat unex- 
pectedly as such a declaration was not 
anticipated before the Lausanne confer- 
ence. However, it failed to stir up much 
public opinion in Germany’s creditor na- 
tions except in the radical nationalistic 
press. While there exists a perspective 
difference between Hitler’s blunt formula 


that Germany will not pay and Bruening’s 
scholastic formulation that Germany can 
not pay, the final effect will be the same 
for all practical purposes, viz., there will 
be no more reparation payments forth- 
coming from Germany. 

Before the German chancellor let the 
cat out of the bag it was anticipated in 
well informed circles that the creditor 
Powers intended to grant the German 
Reich a two year moratorium on repa- 
rations and would simultaneously avail 
themselves of the moratorium privilege 
of their debt settlements with the United 
States. The present situation, however, 
indicates the bold determination of offi- 
cial Germany to accept no settlement 
which is not short of a practical cancella- 
tion of reparations payments, thereby 
solving this question ‘‘ definitely.” 

Such a development will inevitably 
force upon our Congress the unpleasant 
task of again reconsidering the war debt 
agreements concluded with our former 
allies. Legally, reparations and war debts 
are obligations binding debtors and cred- 
itors under the letter of international con- 
ventions. Economically, however, these 


debts are entirely different from com- 
mercial obligations, and the disregard of 
(Please turn to page 24) 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Business Looks to 
Wall Street 


I> USED to be said, and sometimes with 
a sneer, that business did not look to Wail 
Street as a guide to the future. Wall 
Street was a place where deals were put 
over on “‘lambs” and it was well to keep 
away from there. It’s not like that now. 
The day’s movements in security prices 
are known to practically every business 
man every evening, through the medium 
of his newspaper or the radio and in 


branch offices of Stock Exchange houses. 


The Street Always 

Looks Ahead 

Bosuress optimism has already begun 

to pick up and the opinion is gaining 

ground that 1932, a Presidential year, 

which business men mostly dread, will be 
a year of recovery. Why? 

Well, for one thing, Wall Street dis- 
counted prosperity by a tremendous boom 
in securities and it also forecasted the 
depression by a slump lasting over two 
years. It is now looking ahead to more 
normal conditions and discounting it by 
a rise in prices of securities, even while 
depressed conditions still exist. It is 
going to be cautious about it, and there 
will be no runawa} market, in the opinion 
of the most astute leaders and economists. 
The main thing and most essential factor 
of significance is that the public attitude 
has begun to change. 


A Bad Start, 
But Confidence Growing 


Tus first few days of 1932 in the stock 
market were distinctly disappointing to 
Wall Street, but even old veterans in the 
financial district had failed to register in 
their minds the revival of hope and con- 
fidence in the future which was indicated 
in the closing days of the old year. They 
also failed to note that there was a big 
distribution of interest and dividend 
funds to security holders in the closing 
week of 1931 and early in January and 
that much of this money promptly came 
back into the securities markets as soon 
as they opened on the first day’s trading. 
In short, Wall Street was just a little bit 
too fearful of what was going to happen 
and much more so than the outside 
public. The professionals were too near 
the ticker to gain a proper perspective and 
they sold stocks when they should have 
bought, as the public did. For the first 
four days of the trading I kept careful 
account not only of the operations of my 
own customers, but of the general run of 
orders coming into the office as a whole, 
and on all four days the results showed 
that buying orders overtopped selling by 
at least 45 per cent. 


EXCHANGE TRADING | 


Will It 
Keep Up? 
N ow I do not mean these remarks to 
leave the impression that this rate of gain 
is going to continue uninterruptedly. But 
I think a fair deduction to be drawn is 
that economic and industrial conditions 
indicate a state of convalescence, instead 
of failure to rally from a severe illness. 
The market had: been sick for practically 
the whole of last year, and is it any won- 
der that there were pessimists and 
growlers abroad? We are now getting a 
view of industry which shows most clearly 
that conditions have been bad, even des- 
perate in some instances, but that is water 
over the dam. Everyone knows all about 
it and while the country is likely to be 
treated to some unwelcomed features in the 
first quarter of the year, the real thing 
to be kept in mind is that investors and 
the majority of speculators are listening 
with a great deal of impatience to 
prophets of gloom. 


Two Dividends Up; 
Their Stocks Down 


Two outstanding examples of contrary 
movements in stocks whose dividends 
were increased last year, instead of de- 
creased, are shown in the action of 
Hershey Chocolate and Coca Cola. Both 
companies increased their dividends in 
1931, a very great rarity in a year when 
hundreds of corporations cut their rates. 
For a brief period Coca Cola held to its 
then price level, but in a short time 
began to show signs of nervousness, as 
though putting a dividend up, instead of 
down, was something which had to be 
explained to the skeptical, and then it 
began a descent which culminated this 
month in the shares breaking below 100. 
Hershey, long before the dividend was 
advanced to 6 per cent rose to above 100; 
subsequently it declined and when the 
dividend was increased, it made a feeble 
effort to show how pleased its holders 
should be over the unexpected good for- 
tune and then ran into selling and is now 
below the price at which it sold the day 
before the increase was announded. Wall 
Street is puzzled to find an explanation 
for the anomaly in both instances and, 
with its attention distracted to more 
important matters, doesn’t even try to 
guess. 


Trying to 

Grow Too Fast 

Taxes is a growing feeling in Wall Street 
that the independent corporation, no 
matter of what character, which did not 
succumb to the temptation to merge with 
some other concern during the boom 
period, is going to fare better in the future 


than those which did join some com- 
bination becoming a subsidiary of a great 
holding company. Such individual con- 
cerns have been found to be better pre- 
pared, as a rule, to withstand adversity 
than the bigger and more heavily cap- 
italized combinations. It is the same way 


with Wall Street Stock Exchange houses, . 


which were tempted to go into under- 
writings of speculative securities which 
they, at the time, felt were proper invest- 
ment opportunities to offer to clients. Not 
a few of the failures of Stock Exchange 
houses which departed from conservative 
policies in this respect, owe their downfall 
to trying to broaden out into fields which 
should have been left to strictly invest- 
ment banking institutions. 


Big Motor Men Wiser, 
But Poorer 


Dorie December and the early part 
of the present month formerly well-to-do 
motor men, not a few of whom have been 
prominently identified with that great 
industry, were forced to sell stocks of 
motor companies which they had held for 
years. A number of these men had a 
comparatively rapid rise to affluence in 
executive positions, becoming millionaires 
overnight, it might be said. They did 
exactly what many other rich men did; 
overspeculated in their own stocks, which 
they thought were in a never ending 
period of prosperity, when they bought 
heavily and put up as margin the stocks 
they had acquired by purchase or as 
bonuses given by their companies in years 
past. 


Movie Men 
Hit, Too 


Sous of the “big shots” in the movie 
industry have been hit in somewhat the 
same fashion. In most instances, it. is 
found, these worthies built up magnificent 
estates and had winter homes in Florida 
or California and lived on a seale which 
some European monarchs would look 
upon as wildly extravagant. Not a few 
of these fine estates are now in the hands 
of caretakers, with instructions to keep 
expenses down to a minimum, while their 
owners are retired to much more modest 
quarters and a vastly reduced state of 
living. I know of several of these estates 
which are now heavily mortgaged. Their 
owners are not down and out, however, 
and though they realize a long and hard 
pull may be ahead, they are full of pep 
and not in the least ready to give up. 
They admit, nevertheless, that they have 
learned a lot in the last two years. 


Some Moving Picture 
Changes Coming 


Tw home offices of some of the big 
moving picture companies are engaged 
in a drastic cleaning out of sinecure jobs 
created for favorites of the insiders. 
One concern will save at least $3 millions 
this year, I am reliably informed, on 
salaries alone. One man, a very wealthy 
lawyer who was receiving $70,000 a year, 
received notice January 2 that his yearly 
stipend would hereafter be $20,000. 
Being a man of independent nature, he 
promptly resigned and that is just what 
the corporation executives wanted. An 
assistant is now filling the job at $15,000, 
and thankful he wasn’t fired also. Still 
another who was in receipt of $25,000 
annually, was cut to $5,000 and he kept 
the job. Another who died suddenly 
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early in the month and who was getting 
$20,000 yearly, is not being missed and 
ounger men, receiving moderate salaries, 
are filling his place very acceptably. 
Out at Hollywood there are more movie 
actors out of jobs than at any time in the 
last decade and they are willing to take 


anything. 


The Real Estate End 
of Moviedom 


Pracricatry all the big producing 
companies which engaged in a race to 
secure independent theatres from rivals, 
are reducing their appropriations in this 
end of the business and will go through 
1932 with smaller staffs. The mistake 
they made in the boom period was in 
paying any old price for sites and building 
structures for screen production and also 
additional space for renting purposes. 
Not a few of these big structures are only 
half filled with tenants and the latter, 
when leases expire, are clamoring for lower 
rentals and getting what they ask for. 
Many of the movie houses have cut ad- 
mission prices also. The executives feel 
that they have cleaned house pretty well 
and are getting encouraging reports from 
various chain groups with respect to the 
workings of the many new economies 
which have been put into operation. 
They look for net results in 1932 to he 
some 25 per cent better than last year. 


Hoarded Cash Coming Forth 
From Hiding Places 


I, HAS been estimated by high authority 
that in excess of one billion dollars in 
cash was withdrawn from circulation last 
year by those possessed of fear. This has 
been one of the most serious problems 
bankers have had to contend with, but 
now the scare is gradually subsiding and 
cash is being taken from old stockings 
and other hiding places and put back into 
investment channels and securities or 
savings banks. One may now secure a 
safe return on Liberty bonds and other 
Government securities, which return is in 
excess of the 4 per cent or so which is 
being paid by savings banks. There are 
any number of securities in the gilt edged 
class which will give a yield in excess of 
that to be obtained from Government 
securities. Now if the latter are not safe 
it can be said that nothing is in that class. 


Some Big Foreign Shorts 
Caught 


Ax EnautsH publicist who has been a 
severe critic of this country and its future, 
has lately come out in a vigorous ad- 
vocacy of repudiation of Great Britain’s 
debt to this country incurred during the 
war. Gossip in the Street has it that this 
gentleman, who thinks he knows all about 
America, but apparently doesn’t, felt that 
his fulmination would cause another 
slump in American stocks. As the story 
is related in Stock Exchange gossip, he 
backed up his attack, which was delivered 
through the medium of publications which 
he controls, by going short of prominent 
American stocks. Important interests 
were not without knowledge of the move 
from the other side and for a few days he 
was allowed to sell. all he wanted to. 
Then the screws were applied and he is 
now a poorer if wiser Englishman. 
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a month 


HIS new Retirement Income Plan 
enables you to provide for yourself 
a guaranteed income for life. 

The income begins at any age you say 
—55, 60 or 65. It can be any amount you 
wish—$100 a month, $200, $300, or more. 

This life income is guaranteed to you 
by the Phoenix Mutual, an 80-year-old 
company with more than 600 million 
dollars of insurance in force. 

A business man recently asked us ques- 
tions about the Plan. Here are his ques- 
tions and our answers: “A Retirement 
Income takes care of me, but suppose 
my wife outlives me. How can I be sure 
she will not be without money?” 

“That can be taken care of. The in- 
come can be made to continue as long 
as either you or your wife lives.” 

“Suppose I should be killed suddenly 
by some accidental means.” 

“Your wife would receive double the 
amount of cash or double the income re- 
ceived in the event of natural death.” 

“Suppose serious illness or accident 
should destroy my earning power while 
I was still young. Where would I get 
money to liveon?” 

“Shortly after you became totally and 
permanently disabled, the company 
would pay you a monthly income. This 
income would continue as long as your 
disability lasted.” 


Home Office: Hartford, Conn. 


On 


Retirement Income Plan 


Here is what a $200 a month Retirement Income, 
payable at age 60, will do for you. 
It guarantees when you are 60 
A Monthly Income for life of $200, which assures a 
return of at least $20,000, and perhaps much more, 
dopeating upon how long you live, or, if you prefer, 
a Cash Settlement of $27,000. 
It guarantees upon death from any 
cause before age 60 
A Cash Payment to your beneficiary of $20,000. Or 
a monthly income for life. 
It guarantees upon death from acci- 
dental means before age 60 
A Cash Payment to your beneficiary of $40,000. Or 
a monthly income for life. 
It guarantees in event of permanent total 
disability before a stated age 
A Monthly Income to live on. Plans for retirement 
at ages other than 60 are also available. 


“How much does a Retirement In- 
come cost?” 

“That depends upon your present age 
and upon the amount of income you 
want to retire on. A Retirement Income 
does not have to be paid for all at once. 
It is purchased on the installment plan. 
The payments are usually spread out 
over a period of years. This makes the 
payments comparatively small.” 


Send for the Facts 

An interesting 24-page book tells how 
you can provide a Retirement Income 
for yourself—how you can provide 
money to send your son to college— 
money to leave your home free of debt— 
money for other needs. Send for your 
copy now. No cost. No obligation, 


PHOENIX MUTUAL 


LIFE INSURANCE COMPANY 
First Policy issued 1851 
Copyright 1932, P. M. L. 1. Co. 


PHOENIX MUTUAL LIFE. INSURANCE CO., 654Elm St., Hartford, Conn. 
Send me by mail, without obligation, your new book, 
““THE PHOENIX MUTUAL RETIREMENT INCOME PLAN.” 


Name. 


Date of Birth 


Business Address. 


Home Address_ 
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CULLED FROM EVERYWHERE 


Bears 
Also 
Err 


Protoncep market trends develop 
their individual oracles. ~ These per- 
sonages assume the brilliancy of a flash- 
ing meteor to a certain element in Wall 
Street which thinks and acts on surface 
conditions. This réle was assumed by 
certain outstanding bears whose opera- 
tions and success were exploited in the 
newspaper columns and which haa been 
very much exaggerated. The failure of 
an unimportant brokerage house recalls 
how uncertain is the fame of an oracle 
and, further, that they are still mere 
humans subject to the same frailties as 
the rest of us. 

An important bear is said to have 
traded through this firm and its difficulties 
brought his position into the gossip of 
the street. The presumption was that 
if he was as strong financially as was 
reputed he could have saved his firm, 
for less than $300,000 would have done 
it. This particular oracle, who has ac- 
quired quite a following by his success, 
was said to have made around $25 
million. But last summer he changed his 
position. At the time he publicly de- 
elared that the short side was dangerous. 
If he followed his own judgment it is 
likely that he dropped the larger part of 
his wealth, for since then prices dropped 
more sharply than they did before. How- 
ever, it is said that this operator exercised 
the good judgment of securing himself by 
the purchase of substantial annuities. At 
least he will keep the wolf from his door 
until he gets hold of another bank roll. 


Many 
Air 
Pockets 
W ue a stock drops fifteen or more 
points in a single sale (and this has also 
happened in bonds), the only explanation 
for such an erratic movement is that it 
has run into an air pocket. That means 
that there were no near-by bids at the 
time the security was offered for sale. 
Proponents of short sales cite such situa- 
tions in defense of their contention that 
if a substantial short account had existed, 
such sharp declines never could have oc- 
curred. This is a specious form of argu- 
ment, for in most of these instances the 
securities involved were of a kind in 
which there were no short operations, and 
especially is this true of bonds. 

A narrow buyer’s market can be held 
as more directly responsible for such in- 
stances, which, in their effect, have had 
a very disturbing influence upon invest- 
ment sentiment. 

That -is due to the public accepting 
such sales as marking the actual value of 
the security when such is not the case. 
To say that a stock price which declined 
$20 on a 100 share sale properly appraises 
the worth of a company’s capital is to 
assume a ridiculous conclusion. It would 
mean that if the company has 100,000 
shares outstanding, this 100 share lot 
at $20 decline in price from the previous 
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quotation reduced the worth of the 
capital of the corporation by $2 millions. 
This is like arguing that the tail in 
reality wags the dog. But when we are 
in a period of unusual abnormalities we 
we can not escape these air pockets and 
there is no way of plugging them up 
except for the seller to place a price on 
his shares instead of leaving a thin market 
to establish it for him. 


Debts 


In 1896, when trade was bumping down 
the skids and money seemed as scarce 
as hen’s teeth, William Jennings Bryan 
stampeded the Democratic presidential 
convention with his oratory concerning 
gold as being the cause of the evil, press- 
ing like a crown of thorns upon the brow 
of silver. He held to the theory of bimetal- 
ism, in which silver at a certain ratio 
should be the companion of gold in serv- 
ing the nation’s monetary requirements. 
That agitation has been renewed again, 
especially by interests from the silver 
mining states, but it is creating less ex- 
citement now than it did then. 

What is pressing down like a crown of 
thorns on the country is not gold, nor 
silver, but the debts which have been 
accumulated in such large proportions 
during a long period of prosperity. As a 
large part of them consist of collateral 
loans their necessitous liquidation on 
thin markets has resulted in over defla- 
tion in security values. When this 
forced selling to realize on debts finally 
exhausts itself the thorn will be removed. 


New Year 
Prophets 
Hesitant 


Tue turn ‘‘around the corner” was not 
seen by so many people this year as at 
the beginning of 1931, when optimistic 
predictions by industrial leaders poured 
forth in a stream. That shy youngster 
has .played them too many pranks to 
trot him out for public observation and 
for that reason predictions of what the 
coming year promises were rather hesitant 
and timid. We may find that when it 
was time to be bold, timidity ruled the 
roost, just as it was not just the proper 
timea year ago for theintrepid troubadour 
to rush into the open public spaces and 
sing his lay of good times being at hand. 

In the meanwhile, life keeps rolling 
along blissfully ignorant of the hopes 
and desires of mankind, ironing out the 
human errors and smoothing the hard 
spots into an even plane so that progress 
can again be started. It may at least be 
said of the prophets of better times that, 
even though they were mistaken in their 
estimates of the future, their hearts were 
in the right place and they really believed 
what they said. Although the optimists 
this year were very much in the minority 
they have breathed the spirit very much 


needed in the country to lift business ° 


back. It can not be done by running 


around with a dour face or shouting 
“everything is going to the dogs.” The 
time will come when the prophet will 
again be heard and it won’t be in the 
wilderness. 


Arms 
Tus disarmament conference no longer 
concerns an ethical problem of grandiose 
schemes entertained by dreamers who 
believe the League of Nations can 
terminate war for all times. Into the 
matter has been injected the practical 
necessity of economy if nations intend 
to remain solvent and pay their debts, 
That background will make this forth- 
coming meeting a serious one. 

With many countries the maintenance 
of large war machinery represents the 
costliest item in their budget. This. jis 
true principally with France, Great 
Britain and ourselves. Even Poland 
and some of the Balkan countries are 
struggling under this heavy burden 
although they are able to finance the load 
by loans. If a truce in these excessive 
expenditures can be negotiated for a 
term of years it would aid materially in 
lifting the heavy debt load under which 
the world is staggering. This has become 
almost a vital necessity, the existence of 
which leads to the hope that some such 
arrangement will mark the culmination 
of the coming conference. 


1907 

Over 

Again 
Muasy parallels can be seen between 
the current depression and that which 
made 1907 memorable even to the 
present generation, but among them none 
stands out with such cameo relief as that 
of self-preservation. It will be recalled 
how one powerful financial group, dis- 
satisfied with a certain other element, 
started out to ‘‘get”’ them. 

Gates, Morse and Heinze were playing 
fast and loose with properties in which 
they were interested. To defeat their 
plans an attack was centered upon 
banks of which they were sponsors, 
and when these institutions were com- 
pelled to close their doors, runs set in on 
other banks. A fire was started that got 
out of control. Last summer the word 
was passed along that the country banks 
would be compelled to liquidate their 
collateral loans as one of the practical 
methods by which the financial condition 
could be strengthened. If that was the 
purpose, it was successful, but its success 
reacted on those who held to this view. 
The fire of liquidation was started anew, 
and this time also it got out of control. 
As it spread it drew into the conflagration 
numerous sound institutions which, had 
they been allowed to adjust themselves 
under normal circumstances, could have 
remained solvent. 'In many ways 1907 
parallels 1931, but in none so much as in 
this development. 
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Germany’s 
Strong 
Man 


Present HInpDENBURG is Germany’s 
greatest bulwark to-day against the 
forces of reaction seeking the dismember- 
ment of her present government. To 
them he represents the line of stoutest 
resistance—the Hindenburg line. The 
German people can never forget that 
celebrated line which held the Russian 
horde in check at the Mazurian lakes, 
and finally turned what looked like cer- 
tain defeat, into a rout of the enemy. 
This same grim determination the oc- 
togenerian President displayed to keep 
his fatherland intact, was shown in a 
fatherly talk he held with his people 
when, as a New Year’s greeting, he 
pleaded with them to have faith in their 
country. 

If Germany comes through its crisis, 
as many people anticipate, despite the 
flamboyant Hitler and the sapping Com- 
munists, the future will credit much of 
the success to the line of resistance that 
Hindenburg has mentally built up in the 
German people, and that is not to desert 
the traditions which in the past has 
made of them a great nation. 


Tus foresight displayed by numerous 
corporations of setting aside a liberal 
portion of their profits during the period 
of good business extending from 1922 
to 1929, has stood them in good. stead in 
the two years of depression through 
which they have passed. It has enabled 
them to avoid the financial stress which 
in 1893 and in 1907 resulted in a great 
number of failures. At least they have 
put their financial house in order, and 
now find themselves in a position to 
take advantage quickly of any business 
recovery. This situation explains why 
the perceptage of bankruptcies among 
corporations has been much less than in 
other directions. 


The prudent and far seeing corporation 
executive aims to keep his enterprise 
free from bonded debt, for it is such 
chains that invite financial difficulties. 
The strong cash position of many of our 
corporations constitutes one of the bright 
features of the present unsettled condi- 
tions. 


Money 
Rates 
in 
Srecutarion is rife regarding the course 
of interest rates in 1932, a factor which is 
worrying that school of economists who 
contend that business recovery can not 
be stimulated without the infusion of 
cheap credit into its anemic glands. 
The Government’s necessity for con- 
siderable borrowing to meet its huge 
deficit in the coming fiscal year is the 
monkey wrench that has been thrown 
into such calculations. The weight of 
probability veers definitely toward a 
higher cost of money in 1932. 

Uncle Sam must conform to the rule 
of the game in accordance with prevailing 
conditions. He enjoys no miraculous 
power of getting funds at his own terms, 
but must pay the price which money 
commands and lack of confidence at the 
moment is putting a premium on it. 
With the firming up of interest rates, 
fixed income bearing securities will have 
to move in conformity with them, but 
this prospect is causing little concern 
among investors with the possible excep- 
tion of holders of Government bonds, 
for current price levels are already much 
below what such readjustment would call 
for. Nor would increased cost of money 
stand in the way of business recovery. 

Money has been extremely cheap to 
those who could borrow it on the best of 
collateral, for no other reason than that 
which has kept commodities selling under 
the cost of production—namely, the lack 
of demand. Any business revival would 
tend to make money dearer, hence the 
prospect is by no means a discouraging 
one to which to look forward. 


Northern Pacific’s Treasure Chest 


HE recent announcement that a $5,- 

000,000 special dividend from the 
Northwestern Improvement Company 
would be added to 1931 income of the 
Northern Pacific aroused considerable in- 
terest in the nature of this subsidiary 
which can produce $5 millions in cash to 
bolster up the parent company’s income 
account in times like these. The North- 
western Improvement Company, all of 
whose capital stock is owned by the 
Northern Pacific, was organized in 1897 
and, in 1900 took over the lands of the 
St. Paul & Duluth Railroad, which was 
merged with the Northern Pacific, and 
extensive holdings of coal, timber and 
other lands of the Northern Pacific. 
This wholly owned subsidiary has pro- 
duced substantial earnings at an average 
annual rate of about $2,000,000, and has 
built up sizeable liquid reserves, estimated 
to be between $15 and $20 millions, a large 
part of which is in cash or the equivalent. 
Thus, the payment of a special dividend of 
$5 millions can easily be effected. Regu- 
lar dividends totaling $992,000 have been 
paid into the Northern Pacific treasury 
for a number of years. In 1929, a special 
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common dividend of $3,500,000 was also 
paid. 
Northwestern Improvement Company 
owns about 687,000 acres of land, includ- 
ing important coal and iron-ore properties, 
mostly in the states of Montana and 
Washington, adjacent to the lines of the 
Northern Pacific. The coal properties are 
worked under the “‘strip mining” method, 
and large amounts of coal have been pro- 
duced in the strip mines at little cost. 
Much of this coal has been consumed by 
the parent company, thus reducing the 
Northern Pacific’s coal bill. 

The combined regular and special divi- 
dends from Northern Improvement Com- 
pany amount to about $2.40 per share of 
Northern Pacific stock. As net income 
from other sources is estimated at about 
60 cents a share for 1931, the special dis- 
tribution may enable the road to show 
earnings equivalent to the present $3 
annual rate of dividends on Northern 
Pacific stock. This would mean a cover- 
age of about 114 times for fixed charges, 
sufficient to keep Northern Pacific bonds 
on the list of issues legal for savings bank 
investment in New York State. 


HAVE YOU MADE 
LARGE PROFIT RECENTLY? 


JN 1929 the public eagerly bought stocks at dizzy 
prices which quickly tumbled, leaving only loss 
and despair. Today many of these same individuals 
refuse to buy at absurdly low prices—refuse the 
unprecedented bargains now admitted to exist by 
astute financiers—refuse to take advantage of an 
opportunity of a lifetime. 

Just consider the astonishing profits recently 
made by shrewd buyers. Nickel Plate up 59% 
in one day—and 250% in 22 days. Sinclair up 73% 
in 16 days. Ene up 75% in 19 days. United 
Corporation up 30% in 18 days. New Haven 
up 56% in 22 days. Johns-Manville up 45% in 22 
days. Texas Corporation up 37% in 17 days. These 
are only a few of many recent spectacular gains. 

We are this week recommending the purchase of 
a low-priced stock which yields approximately 9% 
and possesses exceptional profit possibilities. 
Simply send us your name and address and full 
details relative to this bargain stock will be sent 
free upon request. Also an interesting book called 
““Making Money in Stocks.”” Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 312, Chimes Bldc., Syracuse, New York 


Large or Small Orders 
executed with the same courtesy 
and careful attention. We have a 
special department for Odd Lots 

{10 share orders accepted on margin} 


Helpful booklet K9 on Trading 
Methods sent free on request 


(HisHoim & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 
52 Broadway New Y 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. REctor 2-3000 


THE BACHE REVIEW 
Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 
J.S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 
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WEEKLY RECORD OF EARNINGS 


Net 
12 MONTHS ENDED DECEMBER 31: 


1931 1930— 
Earnings Per Share Net Earnings Per Share 


ee 5,554 7.47 448,769 11.35 
28 WEEKS ENDED DECEMBER 12: 

12 MONTHS ENDED NOVEMBER 30: 

Associated Apparel Industries.......... d803,137 nil 1,028,401 4.95 
American Water Works & Elec.......... 5,866,688 2.67 6,948,531 $3.30 
Automatic Voting Machine............ 644,723 0.15 800,459 0.67 
Bangor Hydro-Electric................ 885,036 854,847 
Engineers Public Service.............. $6,286,745 $2.08 $7,082,959 $2.70 
Federal Light & Traction.............. ,196,999 2,388,369 
IMinois Power & Light................ 5,864,086 pi2.12 6,751,493 p14.31 
International 9,744,815 2.55 12,874,104 3.26 
Jamaica Public Service... 230,224 $241,267 
United Light & Power................ 7,938,274 c1.25 11,015,338 c2.19 
11 MONTHS ENDED NOVEMBER 30: 

Consolidated Gas of Baltimore......... 6,476,792 4.67 6,515,702 4.86 
Eastern Steamship Lines.............. 1,269,018 1,793,323 
Pennsylvania Water & Power.......... 1,836,575 

6 MONTHS ENDED NOVEMBER 30: 

Madison Square Garden............... d237,181 ‘ nil 63,054 nil 
3 MONTHS ENDED NOVEMBER 30: . 

Wesson Oil & Snowdrift............... 641,153 0.51 07,313 0.57 
12 MONTHS ENDED OCTOBER 31: 

Armour & Company (Illinois) ....... 17,339,136 nil 4,741,026 p7.06 
Broadway Department Stores.......... 274,337 0.0% 464,259 1.75 
47,178 p2.08 500,144 2.5, 
Firestone Tire & Rubber.............. 6,028,631 1.25 1,541,034 p2.66 
Florsheim Shoe Company.............. 647,448 al.05 1,909,936 a4.18 
Grief Brothers Cooperage............. d47,040 nil 97,921 al.53 
201,380 p2.49 11,365 
d209,242 nil 137,093 0.75 
Kuppenheimer & Company............ d138,315 nil 278,970 2.23 
Lee Tire & Ru d625,100 nil a799,111 nil 
Morrell (John) & Company............ 671,272 1.70 2,021,889 5.15 
CRY 1,011,266 nil 1,635,484 3.74 
12 MONTHS ENDED SEPTEMBER 30 

Cuban American Sugar............... 2,765,605 nil d2.064,004 nil 
Moody's Investors Service............. 51,151 po0.85 371,973 p6.20 
Utilities Power & | ERT Re 6,325,029 0.56 8,007,911 1.32 
12 MONTHS ENDED AUGUST 31: 

Cresson Consolidated Gold Mining...... 101,966 0.08 10,110 0.01 
9 MONTHS ENDED SEPTEMBER 30: 

62,887 nil d330,188 nil 
a On Class ‘‘A’’ Shares. c On Class A and B Combined. d On Deficit. p On Preferred. 


‘tBefore Depreciation. 


NO MORE REPARATIONS 


concluded from page 19 


this fundamental difference, either through 
ignorance or purposely, is responsible for 
all the unsuccessful attempts to arrive 
at a satisfactory solution of these prob- 
lems. Reparations in the final analysis 
must be paid by exports which are not 
wanted by Germany’s creditors. They 
have no balancing equivalent in the form 
of goods or services received and therefore 
have always been a disturbing factor in 
international trade relations. The same 
applies to war debts inasmuch as their 
equivalent has been destroyed by the 
ravages of the world war. 

But these material difficulties of repa- 
rations and war debts are overshadowed 
by the psychological difficulties involved. 
As they are political issues they have 
been subject of heated discussions in the 


various parliaments and have impeded 
real pacification nationally and inter- 
nationally. At the impending Lausanne 
conference the representatives can not 
deal with reparations as an economic 
question but will have to consider the 
problem first from its political angle, 
whereby difficulties are not diminished. 

On the other hand, the unqualified 
statement of the German point of view, 
which comes close to a clear repudiation, 
makes the conference an unilateral affair 
for Germany’s creditors. They face one 
of the most delicate problems, as it has 
been intimated that a refusal to accede 
to the German point of view would 
immediately result in Germany declaring 
@ moratorium on all its foreign obligations 
and none of Germany’s creditors appears 
to be willing to assume the odium of 
having caused such a development. At 
any rate, either moratorium or cancella- 
tion will relieve the German situation 
politically and financially and strengthen 
the position of its private obligations, thus 
making that country a better credit risk 
for foreign capital than it is today. 


BULLS AND BEARS 


from page 13 


continued 


Packard 4 


The ordinary sales resistance to high 
priced products has not materially hin- 
dered Packard, which reports a 47 per 
cent increase in sales for December, 
1931, over the same month in 1930. On 
the smaller sales volume of last year the 
company reported earnings of 15 cents 
a share in the last quarter, but despite 
the higher turnover it does not appear 
likely that as favorable a showing will be 
reported for 1931 with only 1 cent a share 
earned in the first nine months. 


Remington Rand 4 


A contract has been entered into be- 
tween Remington Rand and Automatic 
Electric Company, a subsidiary of Asso- 
ciated Telephone & Telegraph, whereby 
they will cooperate in developing and 
marketing new business machine devices 
combining the Remington Rand products 
with the electrical inventions of the other 
company. The products of Automatic 
Electric are sold under the name of 
Central Records, and comprise an elec- 
trical accounting system for department 
stores and other similar businesses. 
There will be no financial connection be- 
tween the two companies. 


The threat of higher taxes on cigarettes 
has dampened the enthusiasm for leading 
tobacco shares. This coupled with the 
Government figures on cigarette produc- 
tion, indicating a decrease of about 12 
per cent in December, 1931, or at least a 
billion cigarettes from the same month of 
1930, counteracts the better earnings 
showing that are now being made for 
last year. Another factor contributing 
support to the tobaccos is found in the 
fact that they have recently been able to 
buy their tobacco requirements on an 
unusually satisfactory basis as com- 
pared with other years. Reynolds re- 
ports that the consignment of Camels 
to date, and demands of the trade repre- 
sented by orders now actually on the 
books for future delivery should result 
in an increase of more than a billion in 
the sale of this cigarette in the current 
month as compared with the same 
month last year. Reynolds report $3.63 
a share for 1931 against $3.42 in 1930. 


The acquisition of McMarr Stores. by 
Safeway has materially contributed to 
earnings if the current estimates of 
better than the $5 dividend are to be ful- 
filled. The merger was expected to 
introduce real economies in the efficient 
utilization of warehouses, manufacturing 
plants, transportation facilities and other 
capital investments. It is understood 
that at the close of the year Safeway had 
$8 millions in cash as compared with $3.1 
millions a year earlier, and that notes 
payable had been reduced from $2.9 
millions to $1.4 millions during the same 
period. The stock has a book value of 
$35 a share and on its earnings record 
a yield of over 11 per cent proves an 
additional speculative incentive. 


Reynolds Tobacco 4 


Safeway Stores 4 
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5 ervel A 
The improvement in earnings of Servel 
with 58 cents a share for the year ended 
October 31, as against 51 cents a share in 
the year preceding must be credited to 
the refrigeration departments, which 
showed a sales increase of 49.8 per cent 
against a drop of 57.3 per cent in the gas 
engine and truck body departments. 


Sinclair 4 


Last week directors of Sinclair, Prairie 
Pipe Line and Prairie Oil & Gas formally 
approved a plan for consolidation of the 
properties and assets under the name 
Consolidated Oil Corporation. The agree- 
ment provides that the Sinclair Con- 
golidated Corporation shall change its 
name to the Consolidated Oil Corpora- 
tion, after which the Prairie companies 
will transfer all their properties and — 
assets to Consolidated. 


Socony-Vacuum 4 “B”. 


The current strength in' Socony-Vacuum 
appears too freely credited to pool 
activity, although this may be suggested. 
inasmuch as the company has strong 
banking sponsorship. To engage in an, 
operation where 32 million shares are in- 
volved is a rather ambitious program. 
Better oil conditions, and the reports 
of a striking gain in gasoline consumption 
during 1931, are more tangible factors 
contributing to better prices. Gasoline 
consumption for the past year was esti- 
mated at 15 billion gallons, which to- 
gether with taxes of more than half a 
billion, paid by motorists, gives no 
indication of curtailment in demand and 
dispels the fears which higher taxes in 
the coming year might ordinarily create. 


U.S. Steel 4 


The fact that the year-end usually con- 
tributes an increase in steel orders led 
many forecasts astray in estimating an 
upturn in the back log of business, 
whereas the actual report showed a drop 
of 198,538 tons. This is the first time 
in nine years that orders at the end of 
December show a drop from those of the 
previous month. This is not taken to 
reflect conditions in the industry as a 
whole as Bethlehem’s December orders 
are understood to be as large as in the 
month previous. The price war that 
developed toward the close of the year is 
understood to have deviated business to 
those companies willing to make price 
concessions. On the basis of this showing 
U. S. Steel is likely to report one of the 
poorest earnings statement in its history. 
In the first three-quarters of 1931 an 
aggregate net of $42.5 millions and in the 
third quarter of $9.2 millions was re- 
ported. It is generally the case that 
fourth quarter earnings do not exceed 
those of the third quarter even in years 
where more favorable bookings of orders 
were realized. The 10 per cent wage re- 
duction effected October 31 will have a 
constructive influence, but unless a net of 
$30 millions can be reported for the last 
three months, the previous low record 
of $73 millions in 1904 (three years after 
the corporation was organized) will be 
broken. The question of dividends has 
produced many divergent opinions which 
necessarily are baseless where there are 
not sufficient earnings to warrant pay- 
ment, and the decision rests entirely with 
the directors as to whether they will 
dip further into the company’s surplus, 
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THE BOND MARKET 


concluded from page 10 


has found some reassurance in the grow- 
ing evidence of the willingness of the 
leaders of both parties in Congress to 
effect drastic reductions in governmental 
expenditures, and the new resolution of the 
Administration to balance the budget this 
year instead of waiting until 1933 or 1934. 

Recent developments in connection 
with negotiations of officials of the City 
of New York with important bankers for 
short term loans of about $90 millions 
have attracted considerable attention. 
The bankers insisted, as a prerequisite to 
granting the loans, that the city ‘‘under- 
take measures of strict economy .. . pro- 
ceed on a more restrained and orderly 
development of its construction program, 
and must make every effort, wherever 
possible, to transform existing enter- 
prises which today are not self supporting 
into ones which carry themselves.’”’ New 
York City political leaders immediately 
charged that the bankers were using the 
current unfavorable bond market condi- 
tions as an excuse for forcing the abandon- 
ment of the 5 cent fare policy on the sub- 
way and elevated lines. The bankers 
denied this, but it still appears likely 
that there may shortly be a *‘show down” 
on the 5 cent fare which undoubtedly is 
adding greatly to taxpayers’ burdens in 
New York. New York City traction 
bonds showed a stronger tone on these 
developments. 

Mayor Walker sent a telegram to Sena- 
tor Copeland urging that aid for munici- 
palities be included in the Reconstruc- 
tion Finanee Corporation bill. The 
amendment was rejected by the Senate. 
Mayor Walker charged that ‘almost 
every city, small and large, in the United 
States is now in a financial strait-jacket 
because of the severe restrictions imposed 
by the banks on lending money for the 
operations of local governments,” and 
that the banks are attempting to force 
exorbitant interest rates upon the mu- 
nicipalities. The action of banking groups, 
designed to expedite the adoption of poli- 
cies of strict economy by local govern- 
mental divisions is, of course, to be com- 
mended, since the cessation of extrava- 
gance and inefficiency by municipalities is 
one of the greatest needs of the present 
situation. Furthermore, banks must nec- 
essarily give considerable thought to the 
maintenaneé of a liquid position under 
present conditions in order to protect 
their depositors. 


THE GOLD STANDARD 


continued 


From page 5 


higher price level. In the case of England, 
the devalcrization of the pound has so far 
failed to bring about the expected stimu- 
lation of its export business, as other na- 
tions went off the gold standard immedi- 
ately and those remaining on a gold basis 
raised their tariffs, as for instance, France. 
Germany took a new step to meet these 
changed conditions through a dictatorial 
lowering of the price level all around. 
A similar process of readjustment in order 
to retain a competitive position has been 
followed in this country through curtail- 
ment of production costs and wages, and 
it does not appear necessary to tinker with 


Low-Priced 
Stocks? 


What pussibilities do these stocks offer, 
at these prices— 
Armour A 1%? 
Ludlum Steel 4? 


At. Refining 10? 
Curtiss-Wright 134? 
Spring. 14%? Am. Locomotive 714? 
Shell Union 3%? =Willys Overland 214? 
§ These and 35 other low-priced stocks are 
analyzed in latest Special Report—and 
four selected as the best. Sample copy 
free, to acquaint you with our Service. 
Simply ask for 

**‘Low-Priced Stocks Report’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg. New York 


Bargains of 
a Lifetime? 


Send For FREE Bulletin FW J-16 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 


THE FINANCIAL WORLD 


BINDER 
HOLDS 26 ISSUES 


We supply these binders without profit as 
an accommodation to readers who wish to 
preserve copies of THe FrnanciaL 
in a convenient and permanent form, 

Price prepaid is $2.00 to any part of the 
United States east of the Rocky Sistine. 
25c extra postage should be added for 
points west of the Rocky Mountains. 
Orders for Canada also require 25c extra 
postage. Foreign postage is 50c extra. 


Money back if not satisfied 
THE FINANCIAL WORLD 
53 Park Place New York 


LUCKIES are always 
kind to your throat 


“It’s toasted” 


Your Throat Protection —against irritation 
—against cough 


Outlook for 
Security 
Salesmen 


Too many of you are using 1928.29 sales 
methods for 1932-33 conditions. 


When sales are three times as hard to get 
there is just one way to get sales—make 
your sales presentation three times as ef- 
fective and gear it to existing conditions. 


Babson Institute through its Course in 
Investments and Security Selling can cheer 
up your outlook a whole lot. a 


Get our free booklet, 1961 —“Security 
Salesmanship—the Profession”’, at once. 


BABSON INSTITUTE Babson Park 
(Extension Division) Mass. 
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NOVEMBER RAILROAD EARNINGS 


November Net 
(000 omitted) 


Eleven Months 
(000 omitted) 


+or — +or — 
931 193 
Baltimore & Oltio. .......ssccce 1,741 2,379 — 26.8 25,080 37,181 —33.6 
Bangor & Aroostook............ 110 102 + 7.7 1,283 2,201 —41.5 
sy ee 449 863 — 48.0 9,162 11,257 —18.5 
Buff., Roch. & Pittsburgh....... 147 188 — 21.8 1,502 2, —26.0 
Buffalo & S uehanna......... 34 46 aA 356 415 
251 444 — 43.5 3,766 6,845 —45.0 
hesapeake & Ohio............. 2,339 3,286 — 28.8 33,635 37,757 —10.9 
Chi., Ind. & Louisville.......... *78 1 pas 173 1,04 —80.4 
Cleve., Cinn.. Chi. & St. L...... ae 
Delaware & Hudson............ 584 343 + 70.1 4,119 5,750 —28.3 
paanerane. Lack. & West........ 351 749 — 53.0 6,698 10,377 —35.6 
320 1,170 — 72.5 9,854 14,122 —30.1 
Lehigh 5 628 — 99.0 4,516 7,721 —41.5 
257 461 — 44.1 6,838 7,427 - 7.9 
*126 *28 741 7956 —95.4 
Neoseek & Wetterm............. 1,779 2,518 29.4 21,466 31,127 —31.0 
New York Central............. 995 1,943 53.5 27,512 54,236 —49.1 
New York, Ontario & Western... 63 *6 sei ad 1,646 8 +89.0 
New York, Chicago & St. Louis.. *80 218 aii 2,336 5,536 —57.5 
3,651 5,480 — 33.1 48,137 88,505 —45.5 
oy 63 203 — 69.0 1,199 4,666 —74.0 
Pittsburgh & Lake Erie......... 255 519 — 51.0 3,080 6,979 —41.4 
Pittsburgh & West Virginia...... 38 84 — 54.7 576 1,481 —61.0 
Rutland 32 — 65.6 260 57! —54.8 
594 — 27.5 5,795 6,699 —13.4 
Western 357 375 8 3,996 4,850 -—17.5 
Wheeling & Lake Erie.......... *7 136 ieee 1,141 3,082 —30.3 
SOUTHERN DIVISION: 
Alabama Great Southern........ *20 31 oa 289 1,009 —72.0 
ee 135 624 — 78.0 4,226 6,555 
Central of Georgia. ..........00- 15 274 — 94.6 1,675 3,431 —51.0 
132 164 — 19.5 1,382 1,775 —22.1 
Florida East Coast............. *14 *2 ies 414 748 —44.6 
Gulf, Mobile & Northern........ 29 74 — 61.0 134 611 —78.0 
Illinois Central System.......... 1,755 1,711 + 2.5 10,317 20,795 —50.4 
Louisville & Nashville.......... 539 1,513 64.5 8,736 12,737 —31.4 
87 40 +117.3 £02 2,035 —60.5 
Norfolk Southern............... *7 52 373 694 —46.4 
Seaboard Air Line.............. 106 455 — 76.7 2,518 5,514 —54.2 
Southern Ry. System........... 569 1,416 — 60.0 7,931 17,700 —60.5 
NORTHWESTERN DIVISION:. 
Chicago, Great Western......... 171 145 + 17.9 2,396 2,579 - 7.1 
Chi., Mil., St. P. & Pac......... 385 780 — 50.5 7,740 15,121 —48.9 
Chic: o& North Western....... *665 303 “ 6,064 16,297 —63.0 
Chi., *45 *48 229 1,915 —88.0 
Great righ 1,298 2,465 47.1 11,773 21,566 —45.4 
*12 124 583 —78.5 
Minn., St. P. & S. S. Marie...... *142 257 430 4,227 —89.7 
Northern Pacific............... 760 1,836 — 58.5 §,767 13,337 —57.0 
CANADIAN DIVISION: 
4,775 4,986 — 4.2 24,087 34,484 —29.8 
CENTRAL WESTERN DIVISION: 
Atch., Topeka & Santa Fe... ... 3,643 4,962 26.4 42,254 —27.7 
Chicago, urlington & Quincy . 1,309 1,663 21.3 19,780 26,497 —25.4 
Chicago, Rock Island & acific. .. 183 + 1,270 85.0 13,089 18,654 —29.8 
Chicago & Eastern *202 *150 *1 (543 *690 
Colorado & Southern........... 174 243 — 28. 619 1,208 —49.0 
Denver & Rio Grande West..... 463 563 — 17.7 4,801 6,417 —25.1 
880 2,981 — 70.5 21,616 40,763 —47.0 
ok 3,348 3,182 + 5.2 21,932 32,840 —33.2 
50 293 — 82.9 77 1,941 —85.5 
SOUTHWESTERN DIVISION: 
International 36 20 + 80,0 2,434 201.0 
Kansas City Southern.......... 110 209 — 47.2 2,617 3,674 —28.7 
Missouri-Kansas-Texas.......... 7155 1,404 — 88.4 7602 75,959 —90.0 
863 1,490 — 42.0 16,189 19,252 —15.9 
St. Louis-San Francisco......... 299 1,135 — 74.0 9,742 15,579 —37.4 
St. Louis-Southwestern.......... 260 68 +282.0 2,306 2,160 + 6.7 
467 501 — 6.7 5,422 6,528 —16.9 


*Deficit. Surplus after charges. 


the gold standard to bolster our foreign 
trade. Stimulation of exports through 
monetary expedients is a questionable 
proposition, beneficial to a few at the 
expense of the masses as evidenced by the 
recent economic history of Europe. 

Still another group, comprised es- 
pecially of small bankers having strong 
political influence, favors a scheme of 
inflation through fiat money on the basis 
of governmental securities in order to 
increase the security for the loans they 
have made. Such a scheme of credit and 
currency inflation might undo the correc- 
tion of past errors if overdone and 
jeopardize the stability of the dollar inas- 
much as currency inflation leads to 
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hoarding of gold which finally could foree 
any country off the gold standard. 
Similar suggestions have made their 
appearance in this country at the end of 
every major economic crisis. 

Others suggest that gold be supple-, 
mented by silver, thus instituting bi-" 
metallism to enlarge the metallic basis of 
our credit system. Adherents to this 
program blame the gold standard for the 
present depression and promise a return 
of prosperous times by the remonetiza- 
tion of silver. However, bimetallism 
would have a chance of success only if 
internationally introduced by all nations. 
If adopted by but a few nations, the result 
would be more than problematical. The 


Administration is firmly opposed to 
entering into such experiments and even 
discussions of changes in our monetary 
laws altering the gold standard are taboo 
in Washington. As we are at the present 
time one of the foremost creditor nations 
of the world, any change in the gold 
content of the dollar would wipe out a 
proportional part:of the $17 billions of 
our commercial investments abroad, 
Furthermore, due to the fact that every 
bond obligation of -the United States 
specifically calls for payment in gold 
dollars of the present weight and fineness, 
an act of Congress changing that obliga- 
tion would be unconstitutional, according 
to authoritative legal opinion. 

The theory has been advanced that our 
entire gold reserves and those of France 
would be of little use if the rest of the 
world should decide to abolish the gold 
standard for good. But what would they 
substitute? Another metal, or some kind 
of managed or index currency, or would 
they go back to barter? While for internal 
commerce it makes little difference what 
is chosen as a basis for the measurement 
of the value of currency, in international 
trade relationship gold stands as the 
barometer of value. For all practical 
purposes the countries which recently 
went off the gold standard, following 
the lead of the English pound, are today 
on a dollar standard. It is in terms of the 
gold dollar that the pound and cther 
currencies are now measured in inter- 
national trade; the dollar determines 
the value of custom duties in domestic 
currencies in countries off the gold 
standard, and freight rates in international 
shipping are figured in dollars. Due to 
the worldwide importance of the New 
York money market—France lacks the 
qualifications to make her a money 
center of importance—it is the dollar 
which dominates values because it is 
equivalent to gold, and gold is still the 
best monetary basis mankind has de- 
vised so far and the only real and un- 
contested international currency. 


WHAT ARE WE WAITING FOR? 


continued from page 7 


They pay out $1.7 billions a year in wages 
and spend $5 billions for the materials 
that are turned into finished products 
worth $10 billions. Sales in the nation by 
169,888 wholesale establishments aggre- 
gate $69.6 billions yearly with $17.5 bil- 
lions or 25.4 per cent credited to New 
York. The other states follow in this 
order (in millions) : 


Pennsylvania. 4,762 Massachusetts 3,092 
Missouri...... 3,362 Michigan..... 2,174 


Minnesota.... 1,717 


New York stores have an annual sales 
volume averaging $1.4 millions per 1,000 
of population. The residents of New 
York State spend approximately $7,240 
millions in retail stores in a normal year 
followed by Pennsylvania with $4,040 
millions; Illinois, $3,687 millions; Cali- 
fornia, $3,269 millions; Ohio, $3,057; 
Michigan, $2,236 millions; Texas, $2,074 
millions; Massachusetts, $2,059; New 
Jersey, $1,851 millions; and Missouri, 
$1,490 millions. Reduced to individual 
purchases according to population, New 
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York is again in the fore with $576 per 
capita; California next with $575; Ne- 
vada, $550; Washington, $495; Massa- 
chusetts, $484; Illinois, $483. 

There would be little purpose in bur- 
dening the reader with these statistics if 
jt were not possible thus to emphasize 
the favored position of the Empire State, 
which also ranks well out in the front in 
the pessimistic view it takes of our present 
situation. There is small need for it. 
The business is there to be had if only 
honest effort will be spent in going after it. 
Lying awake nights doting on the “gold 
standard”’ and the proper “ratio of 
silver” is far from the point, for the 
precious metals in New York State idling 
in bank vaults comprise only 2 per cent 
of the state’s total wealth. The railroad 
properties comprise the similarly small 
portion of 4 per cent, and utilities only 
7 per cent. Real estate, plants and 
machinery and personal property go to 
make up the bulk of the total and these 
have been depreciated by mental rather 
than actual process. 


Capital for Employment 


We are too ready to consider wealth 
as hoardings rather than as the potential 
market it offers for jobs, manufacturing 
and sales. It is a pent up purchasing 
power that could be quickly released upon 
depleted inventories and stocks of goods 
on shelves that would make many now 
shivering manufacturers worry again 
about overtime costs. It is not fitting 
that an underestimate of prevailing pur- 
chasing power be tolerated. What more 
than this has served to stifle initiative in 
advertising and sales and this in turn 
thrown an added number out of gainful 
employment? Others defer necessary pur- 
chases in fear of losing their jobs. Can 
the solution be found in building up the 
wall of sales resistance until it must topple 
of its own weight and height? 

With average deposits of $1,457 for 
every one of the 12,488,066 residents of 
New York State can it be said that there 
is no business to be had? Is this $18 
billions blind to sales appeal and defiant 
of purchasing attractive and needed mer- 
chandise? No more so than the other 
billions distributed throughout the length 
and breadth of this glorious land. Public 
spending can not help but be renewed and 
it has a fertile field in which to operate 
after the suspension of buying in these 
past two years. All saving and no spend- 
ing makes trade a dull affair. It is the 
primary cause of unemployment and 
lowered wages. 

A few years ago Florida sand lots were 
so scarce that: ‘the demand for them could 
not be satisfied. Barren reaches were 
commanding ‘prices that would reflect 
credit upon Wall Street and Broadway. 
They became too scarce and the crash 
came, There were not enough stocks in 
1929 to go around and despite the fact 
that more were made to fill the demands, 
the inevitable crash occurred. When 
things get too scarce they are relegated 
to history or put into museums. The 
craze for hoarding the dollar could bring 
about even more disastrous results unless 
the hoarder is made to realize that by his 
very action he is hastening the ultimate 
result that he so much fears. When dol- 
lars get scarce they rise as do lots, stocks 
and other things. With the dollar going 
up other things go down and the farther 
the dolar goes up the more other 
things drop in proportion. When the 
dollar will purchase more bushels of 
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wheat, more pounds of copper, more 
loaves of bread and more of anything 
than can be produced for a dollar, it loses 
its significance as a fair medium of ex- 
change. There is then no alternative left 
but to adjust that medium to a basis that 
is fair. Our British friends will attest 
to the truth of this theory. Are we to 
foree such action where this is no justi- 
fication for it? 

There are plenty of things to buy. 
There is plenty of money to buy them 
with. Must we be coaxed? Let the wise 
merchandiser try that out. Let the sales- 
man that can sell prove that he can sell. 
Then the manufacturer will produce, the 
want-ad columns will be filled and we will 
have our deserved prosperity back with us 
again. Must the banker and broker live 
in the regrets of past mistakes and whisper 
predictions of dire things to come? Must 
he advise against buying the same securi- 
ties that he was praising at ten times 
present prices? The banking and broker- 
age business must make profits to live. 
Does the investor expect someone to pay 
him to take over good securities? What 
are we waiting for? Come on—let’s go— 
and avail ourselves of the opportunities 
lying at our very door. 


‘When wealth is lost, mere money is lost... 

‘When health 1s lost, very much 1s lost... 

“When our courage is lost, all is lost... 
—Shakespeare. 


UTILITY HOLDING COMPANIES 


concluded from page 6 


siderably from previous levels, improve- 
ments and additions to physical prop- 
erties have been continued, and it is 
likely that a further capitalization of 
these properties will be carried out. The 
steady flow of funds to utility coffers, 
resulting from customer-ownership ef- 
forts, has not been interrupted and at- 
tempts to broaden this source of new 
capital will likely be witnessed during 
the year. Furthermore, the majority 
of holding companies possess substantial 
amounts of sound unpledged securities 
of operating companies, which will permit 
them to secure short term collateral 
loans from the banks, and this method of 
financing will perforce be employed by a 


large number until more favorable con- 


ditions for long term financing prevail. 
Generally speaking, banks regard their 
utility paper as excellent investments 
and in the greater number of instances 
have shown no disposition to press for 
payment. 

Despite the obvious weak points in the 
public utility holding company armor, 
the system and present methods of 
operation undoubtedly represent the best 
that could be devised under the circum- 
stances, and constitute a considerable 
improvement upon the previous system 
of decentralized control and operation. 
Despite the distressing mortalities which 
have occurred during the past two years, 
and present low market prices for holding 
company securities during the same 
period, investors have suffered less heavily 
from commitments in utility securities 
than during any previous major de- 
pression. Centralized financing accom- 
plished through the holding company 
has made this record possible. 


INFLATION 
AHEAD? 


Steps are being taken to cheapen 
the dollar. World currencies are 
largely cut loose from the gold 
base; the dollar inevitably must 
fall in buying power. How will the 
decline affect bonds—stocks— 


commodities? In our special bulle- 
tin we draw some conclusions from 
past experiences of inflation. 


You may have the bulletin 
without obligation. 


Established in 1898 
79 WALL ST., NEW YORK 
Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Bldg. 


San Francisco Seattle 
Mills Building Northern Life Tower 


NEILL-TYSON, INC. 


Investment and Trading Counsel 


366 Madison Ave., New York City 


Return this advertisement with your name and ad- 
dress and we will enter your subscription to our 
weekly bulletin, ‘‘The Trend of Stock Prices,’’ for 
one year. At the end of one month you have the 
option of cancelling, or remitting $24, the full sub- 
scription rate for 52 issues. > Fi-20 


PROFITABLE 
EMPLOYMENT 


In times like the present, numer- 
ous investors supplement their 
regular income by selling sub- 


scriptions for The _ Financial 
World to new subscribers. 
Our new commissior. and 


bonus proposition is sure to be 
of interest to you if you are 
desirous of additional income. 
In case you have a friend who 
is temporarily out of work, you 
will do a favor for him by brings 
ing this ‘‘ad’’ to his attention. 
Full 
request. 


H. L. VONDERLIETH 


Circulation Manager 


53 PARK PLACE NEW YORK 
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DIVIDENDS 


Pe- Pay- Hldrs. of 
Record 


Company Rate riod able 
Adams (J. D.) Mfg ......-...... 30¢ Feb. 1 Jan. 15 
ee 50c Feb. 1 Jan. 19 
$1.75 Q Feb. 1 Jan. 19 
Allied Chmel. & Dye.......... $1.50 Q Feb. 1 Jan. 11 
12%c Q Feb. 15 Jan. 23 
75c Q Feb. 1 Jan. 5 
Am. Dairies, Inc., pf.......... $1.75 Q Jan. 2 Dee. 15 
Au. Tree. ef.......:...: 374%4c Q Feb. 1 Jan. 15 
Am. Lt. & Traction. ?......... 623 Q Feb. 1 Jan. 15 
Am. Thermos Bot.............. 15ec Q Feb. 1 Jan. 20 
50c Q Jan. 30 Jan. 15 
Am. Mach. & Fdry............. 35c Q Feb. 1 Jan. 21 
Am. Smelt. & Ref............. 12%c .. Feb. 1 Jan. 15 
An. $1.75 Q Mar. 1 Feb. 5 
$1.50 Q Mar. 1 Feb. 5 
Am. ke 1 Q Dee. 31 Dee. 15 
As. D Goods Ist pf............ $1.50 Q Mar. 1 Feb il 
1.75 Q Mar. 1 Feb. il 
Atch. Topeka & Santa Fe Ry:..$1.50 .. Mar. 1 Jan. 29 
Atlas Powder pf.............. $1.50 Q Feb. 1 Jan. 20 
Arch.-Dan.-Mid. pf........... $1.75 Q Feb. 1 Jan. 20 
20e Q Jan. 1 Dee. 24 
Bakelite Corp., pf.,A....... $1.62146 Q Jan. 1 Dee. 31 
Bloomingdale Br., pf. BORE Be - $1.75 Q Feb. 1 Jan. 20 
Bridgeport Mch. p............ $1.75 Q Jan. 1 Dec. 21 
Beneficial Ind. Loan.......... 3746e Q Jan. 30 Jan. 14 
8744c Q Jan. 30 Jan. 1 
$1 Q Jan. 31 Jan. 14 
ee: $1 Q Feb. 15 Jan. 30 
Brown Shoe pf............... $1.75 Q Feb. 1 Jan. 20 
Canadian Lt. & Pwr 50c .. Jan. 15 31 
Carman & Co., A Q Mar. 1 Feb. 15 
Citizens Wtr. of Washington 
$1.75 Q Jan. 2 Dee. 21 
Col. Palmolive-Peet 624%4c Q Jan. 19 Jan. 12 
$1 Q Mar.15 Feb. 5 
Crowell Pub. Co. pf........... $3.50 S Feb. 1 Jan. 25 
Century R. Mills pf........... $1.75 Q Mar. 1 Feb. 20 
Cerro de Pasco Cop..........-.. 25c Q Feb. 1 Jan. 14 
$ S Jan. 30 Jan. 21 
$1.25 Q Jan. 30 Jan. 21 
Cluett Peabody & Co........... 50c Q Feb. 1 Jan. 21 
Colgate-P-Peet pf............ $1.50 Q April 1 Mar. 10 
Columbian Carbon............. 75¢ Q Feb. 1 Jan. 15 
Com’wealth Edison.............. $2 Q Feb. 1 Jan. 15 
25c Q Jan. 15 Dec. 31 
Eureka Pipe Line........... .....6l1 Q Feb. 1 Jan. 15 
Exchange Buffet.............. 64%c .. Jan. 30 Jan. 15 
Faultless Rub..............- 6244c Q Apr. 1 Mar. 16 
Fireman's Fund Ins........... $1.25 Q Jan. 15 Jan. 5 
Fuller Brush Co. pf............ $1.75 Q Jan. 2 Dec. 24 
Fed. Knitting Mills........... 6244c Q Feb. 1 
75¢ Q Feb. 1 Jan. 15 
Q Jan. 2 Dec. 21 
Q Feb. 1 Jan. 16 
Q Mar. 1 Feb. 20 
Q Feb. 1 Jan. 15 
Q Dec. 31 Dee. 31 
Q Feb. 1 Jan. 15 
Q Jan. 15 Dee. 31 
Q Feb. 15 Feb. 4 
Q Feb. 1 Jan. 11 
S Feb. 15 Feb. 1 
Q Feb. 2 Jan. 23 
.. Jan, 28 Jan. 14 
i Jan. 2 Dec. 18 
Jan. 26 Jan. 20 
Q Jan. 2 Dec. 19 
Q Jan. 2 Dec. 19 
Q Jan. 2 Dec. 19 
.. Feb. 1 Jan. 16 
Q Feb. 1 Jan, 21 
.. Feb. 1 Jan. 15 


Pe- Pay- Hidrs. of 
i Record 


Company Rate riod 

Kress (8. H.) & Co.............. 25c Q Feb. 1 Jan. 20 
15c Q Feb. 1 Jan.: 20 
Lane Bryant 7% pf........... $1.75 Q Feb. 1 Jan. 15 
1.50 8 Jan. 1 Dec. 26 
ke $1.75 Jan. 1 Dec. 26 
Letour | 40c Feb. 15 Feb. 5 
75 Jan. 15 Jan. 5 
$1.63 Q Feb. 1 Jan. 20 
Louisville G. & E. (Ky.)7%p.. 75 Jan. 15 Dec. 31 
Jan. 15 Dec. 31 
Q Jan. 15 Dec. 31 
Lawrence Gas & El Q Jan. 13 Jan. 6 
Loose-Wiles Biscuit. Q Feb. 1 Jan. 18 

Lowell Elec. Light g Jan. 13 Jan. 
Macfadden Pub. pf. . Jan, 22 Dee. 31 
Maine Gas Cos Q Jan. 15 Jan. 2 
SS Q Jan. 15 Jan. 2 
McCrory Stores pf J Q Feb. 1 Jan. 20 
Mid West Ut. $6 pf........... $1.50 Q Feb. 15 Jan. 15 
Missouri G. & E. 7% pf........ $1.75 Q Jan. 15 Dec. 31 
Serv. $1.75 Q Jan. 15 Dee. 31 
Q Jan. 15 Dee. 31 
Mice. $1 Q Jan. 15 Jan. 2 
Mo. Pub. Serv. $7 pf.......... $1.75 Q Jan. 1 Dee. 15 
Maytag Co. Ist pf............ $1.50 Q Feb. 1 Jan. 15 
75c Q Feb. 1 Jan. 15 
50e Q Feb. 1 Jan. 15 
Michigan Cen. R.R............. $25 S Jan. 30 Jan. 21 
25c .. Feb. 1 Jan. 20 
N. Am. L.&P. |” RRR $1.50 Q Apr. 1 Mar. 19 
50e Q Feb. 10 Jan. 20 
N. W. Engineering. ............ 25c Q Feb. 1 Jan. 15 
50c .. Feb. 1 Jan. 20 
Q Feb. 1 Jan. 20 
New Bedf'd G. & E. Lt Q Jan. 15 Dee. 30 
North Am. Match.......... Q Feb. 15 Jan. 30 
Northwest Engrg......... Q Feb. 1 Jan. 15 
Old Col. L. & P. Asso 1. .. Jan. 4 Dec. 17 
Q Feb. 1 Jan. 20 
Q Feb. 1 Jan. 20 
| eee Q Feb. 1 Jan. 20 
Q Feb. 15 Jan. 20 
PooG. L. & Coke..............- Q Jan. 18 Jan. 4 
hillips-Jones pf.............. Q Feb. 1 Jan. 20 
Prentice (G. E.) Mfg............. $1 Q Jan. 10 Jan. 1 
Pub. Serv. of Northern Ill. (no par).$2 Q Feb. 1 Jan. 15 
$2 Q Feb. 1 Jan. 15 
$1.50 Q Feb. 1 Jan. 15 
6% pf $1.50 Q Feb. 1 Jan. 15 
Q Feb. 1 Jan. 15 
$1.50 Q Feb 1 Jan. 15 
.. Feb. 1 Jan. 14 
10c Q Feb. 1 Jan. 15 
$1.6244 Q Feb. 1 Jan. 15 
50ec Q Feb. 1 Jan. 15 
Russell Motor Car............. 50c Q Feb. 1 Dec. 31 
$2 8 Jan. 15 Dec. 31 
Salt Creek Pro. Assn............. 25c Feb. 1 Jna. 15 
Sandford Mills................. 25c .. Jan. 15 Jan. 5 
Segal Lock & Hardward pf... .. 8744c Q Jan. 15 Dec. 31 
Scott Pap $1.75 Q Feb. 1 Jan. 16 
oo. er $1.50 Q Feb. 1 Jan. 16 
$1.3744¢ Q Feb. 15 Jan. 15 
Teck-H. Gold Mines........... 8 Feb. 1 Jan. 16 
Thatcher Mfg. pf.............. 90c Feb. 15 Feb. 5 
Troy Sunshade................ 50c Q Jan. 1 Dec. 20 
Tide Water Oil pf $1.25 Q Feb. 15 Jan. 16 
Feb. 15 Jan. 25 
‘Do A etfs. of de 20c Feb. 15 Jan. 25 
Tung g Feb. 1 Jan. 20 
$2.50 Jan. 2 Dec. 19 
Re as $1.75 S Jan. 2 Dee. 19 
Union Mil of Gal 35c .. Feb. 10 Jan. 18 
Wilcox Rich., Cl. B..,........ O7%c .. Jan. 30 Jan. 20 
West Penn. Elec. $1.75 Feb. 15 Jan. 20 
Le $1. Feb. 15 Jan. 20 
Westingh. El. & Mfg 624gc .. Jan. 30 Jan. 18 
Q Jan. 30 Jan. 18 


New Aspect of the Mexican Debt 


F THE various debt settlements 

which Mexico has arranged during 
the last decade with the International 
Committee of Bankers under the leader- 
ship of the House of Morgan, none has 
demonstrated any practical results. Hold- 
ers of Mexican foreign bonds have be- 
come rather skeptical as to the possibility 
of ever recovering much more than a mere 
fraction of the money which they credu- 
lously paid to banks and investment 
houses for the beautifully engraved 
Mexican certificates. 

Now there comes from our neighbor 
south of the Rio Grande the report of a 
new grandiose scheme devised by that 
Republie’s Minister of Finance. He 
proposes a drastic house-cleaning. Ali 
internal and external debts should be 
lumped together in one amount and pay- 
ments on this consolidated debt should be 
made from sale of the vast properties of 
the Mexican government, many of which 
are not being worked, due to lack of capi- 
tal. But where to find a buyer in this 
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period of worldwide financial depres- 
sion? 

On the other hand, it must be ad- 
mitted that Mexico has made serious 
efforts to reach a condition of balance in 
its internal financial affairs. Govern- 
mental expenditures during recent years 
have been cut drastically, but unfortun- 
ately, revenues continued to decline at an 
even greater rate. The new budget 
provides for additional cuts, especially 
in the War and Marine departments, 
which so far had practically escaped 
previous budget pruning. However, 
whether a balance can be achieved re- 
mains very doubtful, due to the general 
state of world trade. 

The recently enacted monetary law, 
although severely criticized at the time 
of its promulgation, has proved to be a 
beneficial factor for Mexico’s economic 
system, as it has contributed to the 
restoration of national confidence, a 
fundamental necessary for business re- 
covery in any country. 


DEFERRED MAINTENANCE? 
concluded from page 9 


saving will be expended for increased 
maintenance work. It is generally under- 
stood that, in the coming negotiations 
between the railroad executives and the 
labor chiefs, an attempt will be made to 
work out an agreement for a 10 per cent 
cut on the basis that all savings which are 
realized in this manner, except that part 
which is needed for meeting fixed charges, 
will be devoted to increasing employ- 
ment. This would presumably be effected 
mainly through increased maintenance 
work. 

The necessity for curtailing mainte- 
nance expenditures in 1931 was present 
in a greater or less degree among the 
various roads, depending upon such fae- 
tors as financial exigencies, amount of 
over-maintenance in previous years, ete. 
The following tabulation shows, on a per- 
centage basis, the extent of curtailment 
of outlay for maintenance by leading 
railroads for the first ten months of 1931 
as compared with the corresponding 
period of 1930: 


1930 1931 
RalLRoAD (000 omitted) Decrease 
Atchison Topeka & Santa Fe.... $69,615 $54,547 21.5% . 
Atlantic Coast Line............ 18,797 16,215 13.7 
Baltimore & Ohio.............. 56,034 39,570 29.2 
Chesapeake & Ohio............ 38,937 32,479 16.5 


Chicago, Miiw., St. Paul & Pacific 43,686 33,978 22.0 
Chicago, Rock Island & Pacific... 31,641 24,632 22.0 


Delaware & Hudson............ 12,019 10,064 16.0 
Delaware, Lackawanna & Western 16,614 14,500 12.7 
Great 27,894 21,065 24.2 
Kansas City Southern.......... 4.611 2,997 34.7 
Louisville & Nashville.......... 38,215 27.646 27.5 
Missouri-Kansas-Texas......... 11,217 8.079 27.7 
33,926 24,041 29.0 
New York Central............. 142,606 111,819 21.5 


New York, Chicago & St. Louis. 12.936 9,718 24.7 
New York, NewHaven&Hartford 29,788 24,724 17.0 


Norfolk & Western............. .26,592 21,126 20.5 
Northern Pacific. 23,468 19,143 18.2 
Pennsylvania... 154,956 124,542 19.5 
St Louis San Francisco......... 18,769 13,488 28.0 
Southern Railway.............. 34,082 30,260 11.0 
Southern Pacific............... 66,568 50,957 23.2 
49,093 41,436 15.5 


As might be expected, most of the rail- 
roads showing the largest percentage of 
reduction are among the financially 
weaker roads. However, there are, of 
course, exceptions. For instance, Atchi- 
son shows a fairly high percentage of 
decline, which was due to the fact that 
maintenance expenditures were main- 
tained at a very high rate in the first half 
of 1930. However, in most instances, 
where the decline is materially above 20 
per cent, there can be little question but 
what deferred maintenance has accumu- 
lated, and this must be borne in mind in 
considering 1931 earnings reports. 

It is significant that, in furnishing data 
on railroad earnings and bond maturities 
to Chairman Walcott of the Senate Com- 
mittee on Banking and Currency, in con- 
nection with the committee’s considera- 
tion of the Reconstruction Finance Cor- 
poration bill, Chairman Brainerd of the 
Interstate Commerce Commission sub- 
joined the following comment to a record 
of railroad earnings over the past four 
years including 1931: 

‘‘No adjustment has been employed to 
allow for deferred maintenance.” 
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Investment 


Distributions 


American Corporate Shares Corpora- 
tion paid a semi-annual dividend of 
$.15786 per share as compared with 
$.20933 for the preceding six months, 
which makes a total distribution of 
$.36719 for the year 1931. Holders of 
trust shares have the privilege of rein- 
vesting within 30 days after dividend 
payment date, either a part or total of 
distributions received, in additional trust 
shares at the current offering price less 
5 per cent. 


Figures 
to Suit 

According to the sponsors of Corporate 
Trust Shares, the average market price 
of 30 stocks in the portfolio of the two new 
series as of December 24, 1931, was 
$39.175, or almost three points below 
the average market price of $42.14 nine 
years ago on December 31, 1922, adjusted 
for split ups and major stock dividends. 
So far so good, but the statement con- 
tinues that average earnings available for 
the common stocks of these 30 companies 
for the three years, 1928, 1929, and 1930 
showed a gain of 156.5 per cent over the 
average earnings for the three years 
1920, 1921 and 1922. In dollars these 
average earnings are given as $1.2 bil- 
lions and $490 millions respectively, 
certainly an excellent picture and a good 
sales point. But on the basis of historical 
facts a comparison of these two sets of 
three years is not quite fair. The years 
1928, 1929 and 1930 include two years 
of a high level of industrial activity with 
earnings at top heights and only one 
year of depression which, nevertheless, 
was still relatively good. From 1920 
to 1922 there was only one year of high 
industrial activity and two years of the 
primary post-war depression. In addi- 
tion, the 1920 boom can by no means be 
compared with the 1929 peak of prosper- 
ity. Using figures to suit, although statis- 
tically correct, is likely to cause an errone- 
ous interpretation of historical economic 
facts, and the real purpose of sales propa- 
ganda becomes too apparent. 


National Investors 
Group Reports 


_ Results for 1931 of the Second, Third, 
and Fourth National Investors Corpora- 
tions showed a decline in net asset values 
ranging from 28 to 32 per cent. In detail, 
the status as of last December 31 pre- 
sents the following picture: 


New Type of 
Investment Trust | 


Allied General Corporation has formed 
a new trust, the Deposited Bond Certifi- 
cates Convertible Debentures Series 1938. 
The portfolio contains convertible or 
warrant bearing bonds and debentures of 
20 companies embracing a diversified 
field of industrial activities. Current low 
prices for this class of securities were the 
principal inducement for the offering of 
the new bond shares. No substitutions 
in the portfolio are allowed and when in 
the discretion of the depositor elimina- 
tions would become necessary for the 
protection of principal values, the pro- 
ceeds of such sales are distributed among 
shareholders. The specific character of 
the portfolio places the trust in the posi- 
tion of a creditor and simultaneously 
offers possibilities of profit through en- 
hancement of stock prices. Current prices 
indicate a yield of about 7 per cent. 


Capital 
Reduced 


General Capital Corporation shows net 
cash income of over $1.50 per share from 
interests and dividends for the year 1931, 
after expenses but before deducting losses 
on sales of securities. In order to make 
possible a distribution of $1.50 per share, 
stated capital will be reduced by an 
amount equal to approximately the 


capital deficit. In the opinion of counsel, 


this dividend will be exempt from income 
taxation as it constitutes a distribution 
of capital. 


v 


Book Review 


NTERESTING and significant facts 

are presented in this study of an 
economic group consisting of self-support- 
ing women of exceptionally high grade, 
and set forth in the book, ‘‘The Trained 
Woman and the Economie Crisis.”” The 
original purpose of this work was to dis- 
cover the extent of unemployment 
among business and professional women, 
and to find out if women in responsible 
positions were affected to the same de- 
gree as other workers during the depres- 
sion. The study was conducted by The 
American Woman’s Association among 
its members distributed among 150 
vocations, thus offering as reasonably 
accurate and fair a picture of the situa- 
tion as could be presented. In addition 
to the statistical presentation the study 
is helpful in furnishing vocational in- 
formation to young women contemplat- 
ing a career and those who have been 
working on the study are prepared to offer 
constructive suggestions for bettering 
the situation of trained and experienced 
women now out of work. In this con- 
nection the need is emphasized for a 


clearing-house for employment to prevent |. 


waste of effort and to secure the right 
person for every possible opening. 


NATIONAL 


INVESTORS CORPORATIONS 


<A DIVIDEND 
ANNOUNCEMENT 
CREATES 
INVESTOR 
GOOD WILL 


Your dividend notice 
in THE FINANCIAL WorLD 
calls the favorable 
attention of bona fide 
investors to your 
securities. 


Tee aving systematically is 
one reason why so many people are 
financially successful. You too can 
get the habit of saving regularly 
by subscribing to our monthly in- » 
stallment shares. Write for descri 
literature and convince yourse.* 


BUILDING LOAN 
SAVINGS INSTITUTION 


ERIAL 


RRoapway-170 FULTON ST- 162 West SxoaDway. NYC 


Second Third Fourth 

Net asset value as of December 31, 1931.............05 Pf. $55.87 Com. $21.65 Com. $26.82 
Cash, bankers acceptances and U. 8. Government Sec... 22.20 7.61 11.05 
et asset value as of December 31, 1930............... 79.49 31.88 37.36 


JANUARY 20, 1932 


GRAPHIC RECORD | 
OF YOUR 


SALES AND PROFITS 


| 


Charts and Graphs 
Carefully Prepared 


REAMER KELLER 


Commercial cAriist 
53 Park Place, New York 
Suite 1105 Phone, BArclay 7-2550 
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On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 Abbott Laboratories 


Canadian expansion for Abbott Labora- 
tories has proved to be a constructive 
development, for the Dominion subsid- 
iary will show earnings for 1931 at a rate 
in excess of 50 per cent. on invested cap- 
ital, according to company officials. 
Whether or not earnings from this source 
will offset losses in the United States is 
uncertain and continuance of the present 
$2.50 annual dividend on the common 
stock can not be regarded as secure. 


4 Agfa Ansco 
Agfa has perfected a new type film for 
color pictures, used with a special device 
known as a pressure plate. The color 
film is actually three films in one, each 
a separate surface being sensitized to one 
of the three primary colors, red, yellow or 
blue. This simplified film will make pos- 
sible the taking of color photos on a pro- 
duction basis at reasonable cost. The 
developing and printing of the exposed 
film, however, is handled by the man- 
ufacturer. 


4 American Cigar a i 
A minority committee has been formed 
to protect the interests of those who did 
not take advantage of the recent offer 
of American Tobacco for the acquisition 
of the small remaining outstanding 
amount of common and preferred shares 
of American Cigar. It appears rather 
strange that such a committee was not 
organized at the time of the offer, rather 
than after its expiration, if there was 
any reason for such an organization at all. 


4 Atlas Utilities — 


The broad expansion of this investment 
trust was one of the features of 1931 and 
it now seems that 1932 will witness a 
further extension of its scope. Reports 
have been current that Atlas has made 
substantial purchases of Goldman Sachs 
Trading, which may eventually become 
a controlling interest, and last week it 
was reported that American International 
was under consideration for acquisition. 


4 Cities Service 
A new development in natural gas his- 
tory has been completed by Cities Ser- 
vice near Kansas City. A gas pocket 
covering some 5,000 acres has been ac- 
quired about twenty miles from the city, 
cleaned out and all holes plugged up. 
Over 1.1 billion cubic feet of gas, enough 
to serve Kansas City for more than ten 
days, have been stored in the pocket and 
eonnected with the adjacent pipe lines. 
The question of storage has been a trou- 
blesome problem in the natural gas in- 
dustry for some time, and it is possible 
that the development of large gas pockets 
will provide the solution. In other 
words, Mother Nature has come to the 
rescue and saved a tremendous expendi- 
ture for storage equipment. 


4 Carnation Milk 


The 1932 advertising budget calls for 
an increase of 10 per cent over 1931, 
which was a normal advertising year, 
according to company officials. As a 
large manufacturer of evaporated milk, 
company did well during the past year 
in spite of the depression in the dairy 
products industry, earning the $1.50 
annual dividend requirement on its com- 
mon stock by a favorable margin. 


4 Cord Corp. 
The New York Automobile Show proved 
a stimulus for most of the motor stocks 
on the Curb, with Cord Corporation 
the feature. Introduction of a revised 
line of eight-cylinder Auburns and an 
entirely new line of ‘‘twelves,” as well 
as the extension of the Lycoming engine 


line is taken as an indication that 1932 - 


business may repeat the record of the 
past year. Cord Corporation is generally 
regarded as the personal investment trust 
of E. L. Cord, but it is really a holding 
company owning the majority interests 
in Auburn Automobile, Dtesenberg, 
Lycoming Manufacturing, Stinson Air- 
craft, Limousine Body, Columbia Axle 
and several other motor affiliates. 


4Ely & Walker Dry Goods “D” 
The early months of 1932 are likely to 
witness a number of dividend readjust- 
ments among the department stores. 
Both Associated Dry Goods and The Fair 
have already omitted and several more 
are expected to be trimmed down soon. 
Ely & Walker, St. Louis’ largest depart- 
ment store, closed its fiscal year ended 
November 30, 1931, with a net loss of 
$245,568 and this would suggest a divi- 
dend revision in this case. The common 
stock is currently paying 50 cents per 
annum. 


4 Ford of Canada —" 


There seems to be little doubt about the 
introduction of a new Ford eight-cylinder 
ear, although official confirmations from 
either Windsor or Detroit are not forth- 
eoming. It is expected that the ‘‘eight”’ 
will be introduced around the end of the 
month in plenty of time to share in the 
usual increase of the Spring demand. 


4 Franklin Manufacturing “D” 


There was little change from 1931 models 
in the new line of Franklins shown at last 
week’s New York show, but this was ex- 
plained by the report that a new twelve- 
cylinder air-cooled car would soon be 
announced. The new car will employ 
a V-type twin six engine and will be 
priced around $3,000. 


4 General Tire “B” 
Common stock of the General Tire and 
Rubber Company was placed on a $1 
annual basis last week with the declara- 
tion of a quarterly dividend of 25 cents. 
Previously the stock was on a $3 annual 
basis. 


4 Iron Fireman 


Operations of this manufacturer of me- 
chanical stokers for furnaces will show a 
sharp decline for 1931 as compared with 
1930 because of competition and lower 
demand in the field. It is now estimated 
that net for 1931 will show between 25 
cents and 50 cents a share, against the 
equivalent of $2.20 a share in 1930. While 
the company enjoys a strong financial 
position with current assets sixteen times 
current liabilities, the present 60-cent 
annual dividend may be in line for 
another reduction. In 1930 the stock was 
on a $1.60 annual basis. 


4 Memphis Natural Gas 


A new issue of $750,000 first mortgage 
6 per cent bonds will soon be offered for 
Memphis Natural Gas to take care of re- 
financing. Company delivers natural gas 
from Louisiana to Memphis, supplying 
Memphis Power & Light and several 
other companies supervised by Electric 
Bond & Share. 


4 Newmont Mining a 


Recent strength in copper prices was re- 
flected in some activity in this stock but 
no important gain in price was recorded. 
The forthcoming annual report is ex- 
pected to be unfavorable but it will 
probably show some changes in invest- 
ments which may strengthen its position 
so far as 1932 is concerned. 


4 Pennroad 


The outlook for this affiliate of the Penn- 
sylvania Railroad has been benefited by 
the prospect of early formation of the 
Reconstruction Finance Corporation, 
which may care for some of the early rail 
maturities, and by the Railroad Credit 
Corporation, designed to help the weaker 
roads in meeting fixed charges. Penn- 
road’s portfolio includes the stocks of 
Boston & Maine, New Haven, Detroit, 
Toledo & Ironton, Pittsburgh & West 
Virginia, Seaboard Air Line and Canton 
Company. Receivership for Seaboard and 
omission of dividends by New Haven are 
developments which indicate, however, 
that the possibility of dividend resump- 
tion for Pennroad is rather far removed. 


4 Royal Typewriter “Cc 


Diseussion of the dividend on the com- 
mon stock of Royal Typewriter has been 
deferred until the July meeting. In 
July, 1931, the company declared a 
semi-annual payment of $1, before which 
time the stock had been on a $3 annual 
basis. The regular dividend of $3.50 on 
the preferred stock has been voted. 


A Stutz 


From the line of custom cars exhibited 
at the New York Automobile Show it is 
evident that Stutz has been content to 
give up trying to get a share of the 
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medium-price car business and will, in the 


‘future, strive for domination in the high- 


ice division. Two new classes are being 
offered, the DV-32 and the SV-16, with 
eoachwork by Le Baron, Rollston and 
Waterhouse. 


as wift 
At the forty-seventh annual meeting of 
this company, President G. F. Swift 


pointed out that manufacturing and dis- 


tributing costs had been greatly reduced 
and business further diversified during 
the past year. On this basis he expects 
that the company ‘‘will give a good ac- 
count of itself during 1932.” 


THE TREND OF THINGS 


concluded 


from page 4 


It is also interesting to note that the 
range of prices during the entire month of 
August amounted to only 6 points, and 
that for the three-month period, July- 
August-September, the range was only 
8 points, the low being 63.90 and the 
high point 71.92, 

The extreme low point of the 1907 bear 
market was 53.00, reached November 15. 
Two days later the averages were up just 
2.05 points, while on November 22 they 
were back to 53.08, possibly lending sup- 
port to the chartists’ ‘‘double bottom” 
theory, but doing little more in the matter 
of indicating a permanent turn. The 
range for the entire month of November 
was only 5 points. 

The 1903 turn was also a gentle one. 
The October 15 level was 42.25; the 
averages subsequently rose to 45.46 and 
declined to 42.15 on November 9, which 
marked the low point for the year. The 
range for the two months was 5.47 points. 


AAA 
Market Valuations 


TOCKS gained $1,740 millions in value 
during the week of January 6-13, ac- 
cording to THe FinanctaL Wortp Index 
shown on page 3. It is two months since 
such a favorable showing has been made, 
for while there were spasmodic interrup- 
tions of the downtrend there has not been 
asingle week in which a gain was recorded 
since that period. The setback at mid- 
week was rather sharp but did not prevent 
stocks closing higher than they were on 
the eighth of the month. So far in 1932, 
again of $2,340 millions has been estab- 
lished although values are still $8,180 
nillions below the prices reached on No- 
vember 9, 1931. There were definite 
signs of a greater public participation in 
the market although the volume was not 
large as compared with earlier more active 
markets. The turnover for the week was 
ata rate of 3.61 per cent. The ratio of 
loans to stock values at 2.08 per cent is 
80 low as to lose any real significance as a 
factor except in denoting a mild re-entry 
of public buying to contrast with the pro- 
fessional type of market witnessed re- 
cently. The average {value of all listed 
stocks, $21.90 a share, compares with 
$20.24 at the start of the year and $37.80 
per share this time a year ago. 
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WE NOTE 


4 James A. Farrell has sent in his resigna- 
tion from the presidency of U. S. Steel, to 
take effect on April 1, 1932. Mr. Farrell 
has been associated with the company 
upwards of 50 years, and for the last 21 
years has been president. No successor 
has been selected as yet. 


4 Walter H. Burnham has been elected 
secretary of Doremus & Company. 
Mr. Burnham has been associated with 
this company for over twelve years. 


4 E. C. Greenwold, formerly with Theo- 
dore Prince & Company, has become as- 
sociated with Hardy & Company of 11 
Broadway, New York. 


4 Robert Howes Garey, who had man- 
aged P. W. Chapman & Company’s 
trading department for the past six 


| years, is now associated with Allen & 


Company of 20 Broad Street, New York. 


4 Philips & Solomon, members of the 
New York Stock Exchange, have formed 
a new department which will give. techni- 
cal and statistical information on domes- 
tie and foreign aviation companies. 


4 Melvin Ryder has become vice-presi- 
dent of MacBride, Ullman & Ryder, 
Incorporated, which company is successor 
to MacBride & Ullman, retail store 
counsellors, specializing in planning and 
directing store events, institutional ad- 
vertising campaigns, consumer surveys, 
merchandising and sales promotion an- 
alysis. 


4 Harold E. Talbot, Jr., has succeeded 
C. M. Keys as chairman of the executive 
committee of North American Aviation. 
Mr. Talbot had been a director of this 
company for the past year or more. 


4 Louis F. Swift, who has been associated 
with Swift & Company, meat packers, 
for more than fifty-five years, has retired 
as chairman of the board of directors of 
that company. He is succeeded in the 
capacity of chairman of the board of direc- 
tors by Edward F. Swift. 


4 Bonbright & Company, Ince., is rein- 
corporating its various branch offices 
throughout the country to bring them 
under a single corporation charter, which 
has been taken out in Delaware, 


4L. Arthur Randall has become asso- 
ciated with Butler, Wick & Company, 
members of the New York Stock Ex- 
change, as head of the company’s bond 
department. 


4 George Furman and Martin Gilbert 
have organized the firm of Furman & 
Gilbert & Company to deal in unlisted 
securities. 


4 Sidney Homer, Jr., formerly associated 
with Gilbert Eliott, has organized the 
new investment securities concern of 
Homer & Company, Inc. Offices are 
located at 165 Broadway, New York. 


4 Harry B. Van Allen has become asso- 
ciated with Peter P. McDermott & Com- 


DIVIDENDS 


CoMMON DIVIDEND 
No. 88 


A quarterly dividend of seventy- 
five cents (75¢) per share has been 
declared on the outstanding com- 
mon stock of this Company, payable 
March 1, 1932, to stockholders of 
record at the close of business Feb- 
ruary 15,1932. Checkswill be mailed. 

The Borden Company : 
Ws. P. Marsu, Treasurer. 


NATIONAL DISTILLERS 


PRODUCTS CORPORATION 


The Board of Directors has declared 
a quarterly dividend of 50¢ per share 
on the outstanding Common Stock, 
payable on February 1, 1932, to 
stockholders of record on Janu 
15, 1932. The transfer books wi 
not close. 

THOS. A. CLARK 


December 24, 1931. TREASURER 


pany as manager of the trading depart- 
ment. 


4 An investment security firm has been 


. formed by Mallory & Company. Offices 


are in the First National Bank Building, 
New York. 


4 Harris, Upham & Company have 
opened an office for the winter season 
at Boca Raton Club, Boca Raton, Florida. 


4 Morris E. Knight and Joseph Ward 
Hunter have formed the partnership of 
Knight & Hunter to conduct a municipal 
bond brokerage business. 


4 Ned E. Depinet has been appointed 
vice-president in charge of distribution 
of RKO Radio and RKO Pathé Pictures, 


4S. Clarence Zander and Wiley W. 
Macer have joined the sales force of 
Meeks, Burnham & Wiepert. 


4 Fant & Company has been formed to 


deal in investment trust shares. Offices — 


are located in Philadelphia. 


4 Thomas A. Potter, vice-president of 
Quaker Oats Company, has been elected 
president of Elgin National Watch 
Company. His predecessor, Mr. De 
Forest Hulburd, retired from the position 
but remains a director of the company. 


4 Charles S. Eytinge, formerly a special 
partner, and Max Graff have been ad- 
mitted as general partners in the firm of 
Morrison & Townsend, members of the 
New York Stock Exchange. 


4 Robert J. Kiernan has resigned as vice 
president of the Chatham Phenix Na- 
tional Bank & Trust Company to accept a 
vice presidency in the Public National 
Bank & Trust Company. 


4 W. Rosseter, Jr., has been admitted 
as a general partner in the firm of Winth- 
rop, Mitchell & Company, members of 
the New York Stock Exchange. 


AE. C. Kibbee has been made 
of the Minneapolis office of the firm of 
Salomon Brothers & Hutzler. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A AVERAGE STOCK PRICES 1932 1931 
an.12 Jan. 5 . 29 Jan. 13 
ou 0. 43.80 45.30 113.80 
See 39.30 32.70 36.20 102.30 
_ 29.50 22.90 25.80 99.02 


1931 
(000,000’s omitted) Jan. Dec. 30 Jan. 7 
Deposits—New York City......... $6,062 $6,162 $7,116 
Deposits—Outside New York City. * 11,869 11,965 13,896 
Loans on Securities—N. Y.C..... 2,223 2,295 3,233 
Loans on Sec.—Outside N. Y. C... 3,464 3,482 4,420 
jInvestments—New York City..... 845 2 1,085 
jInvestments—Outside N. Y. C.... 2,400 2,425 £2,538 
Total loans and discounts......... 5077 13,104 16,064 
Total net demand deposits........ 11,781 11,871 13,821 
Total time deposits.............. 5,8 5,898 ,043 
;Other than U. S. Govt. securities. 
A WEEKLY BANK CUEARINGS 1932 1931 
(000 ,000's omitted) Jan.2 Dec.26 Jan. 3 
Mow. work $3,780 $3,441 $7,024 
Outside New York City.......... 2,140 1,906 3,48 
1932 1931 
A MISCELLANEOUS an.6 Dec. 30 Jan. 7 
Total brokers’ loans (000,000)..... $568 $591 $1,879 
Federal ratio (System)........... 65.5% 619% 76.3% 
Federal reserve ratio (N. Y.)...... 62.7% 52.8% 78.8% 
1932 1931 
Jan. 2 Dec. 26 Jan. 3 
Total car loadings............ eee. 503,325 441,589 614,860 
1932- | 
Jan. 9 Jan. 2 Jan. 10 
Daily Av. Crude Oil Prod. (bbls.)... 2,234,200 2,209,100 2,084,900 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1932 1931 1932 1931 
Par Jan.12 Jan. 13 Jan.12 Jan. 13 
$4.86 34 England... .$3.4034 $4.85 %/16/§Wheat. . . $0.55 $0.82 % 
3.92 France..... 3.91% 3.92 Silver.... 0.30 ea 
5.26 Italy....... 5.05% 5.23 Flour. . 4.50 4.65 
13.90 Belgium*...13.87% 13.93% | Coffee.... 0.07 0.06 % 
23.82 Germany 23.68 23.75% | Sugar.... .0420 .047 
14.069 Austria..... 14.00 14.12 irom.... -64 17.76 
40.20 Holland 40.12 40.23% | Steel.....28.00 .00 
26.80 Denmark...18.84 26.71% | Lead..... -03 3% .04 3% 
26.80 Norway 18.64 26.72% Copper... .07% 10 
26.80 Sweden..... 19.09 26.75 i 04 
49.85 Japan...... 35.94 49.44 22 .25 % 
42.45 Argentinay .25.93 29.93 Cotton... _.0655 -1005 
#12.00 Brazilt..... 5.95 9.45 1.92% 2.95 
12.1 12.06 Rubber. -0461 .0856 
1.00 Can. Dollar. 84.06 99.78 Gasoline... .103 123 
*Belga. +Paper Peso. tPaper Milreis. §March futures. 


#Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 


Week ended Same 
ec. week Change 
EASTERN DISTRICT 1931 1930 % 
Chesapeake & Ohio. ............. 16,750 20,282 —17.5 
Cleve., Cinn., Chicago & St. L.... 15,176 18,611 —18.4 
Delaware & Hudson............. 9,360 10,613 —11.8 
Delaware, Lackawanna & West.... 11,402 11,880 — 4.0 
Norfolk & Western. ............ 13,821 14,189 — 2.6 
N. Y., New Haven & Hartford.... 18,076 21,050 —14.1 
35,101 45,598 —22.7 
N. Y., Chicago & St. Louis...... : 9,454 11,752 —19.5 
73,553 87,731 —16.1 
Western Maryland............... 5,500 5,972 7.8 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 10,228 11,049 — 7.4 
20,299 26,041 —22.0 
Louisville & Nashville............ 14,261 19,410 —26.4 
Seaboard Air Line............... 7,935 8,97 —11.6 
Southern Ry. System............ 23,784 27,562 —13.7 
NORTHWEST DISTRICT 
Chicago & Great Western........ 3,648 4,333 —15.7 
Chi., Milw., St. Paul & Pacific.... 18,442 22,538 —18.2 
Chicago & Northwestern......... 21,117 27,288 —22.6 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 19,585 24,188 —19.0 
Chicago, Burlington & Quincy..... 16,323 23,489 —30.4 
Chicago, Rock Island & Pacific.... 14,724 17,559 —16.1 
Chicago & Eastern Illinois........ 3,528 334 —18.7 
Denver & Rio Grande Western.... 4,247 5,180 —17.8 
Union Pacific....... _ 15,260 18,623 —18.1 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 2,517 3,434 —26.6 
Missouri-Kansas-Texas........... 5,779 6,546 -—11.7 
St. Louis-San Francisco.......... 8,286 10,439 —20.5 
3,057 3,219 — 5.0 


& 6,310 7,511 
(Compiled from American Railway Association figures) 
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KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y.- 


BUSINESS PROGRESS AND ACHIEVEMENT —Is the title of 
folder issued by the largest manufacturers of addressing equipment, 
showing graphically the progress made in that field in the past 39 
dana together with the advantages afforded present-day business 

y such equipment. A copy will be sent to any business executive 
who writes on his stationery for it. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—Apn 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc. 
cessful investors, with concrete illustrations and specific suggestions, 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to anyone interested 
in public utility securities. 


INVESTMENT BULLETIN FOR FIRST 'QUARTER OF 1932— 
Issued by one of the prominent firms of investment bankers, presents 
a very interesting statement regarding the outlook for the future of 
industry, together with other material of importance to investors, 
Facts about attractive current offerings are also included. Copy 
obtainable for the asking. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


MAKING MONEY BY DEALING IN MONEY—Is the title of a new 
pamphlet issued by an industrial banking organization, containing 
information about the industrial banking business that will prove 
interesting to investors, : 


SERVING 9,000 COMMUNITIES—Is the title of a new 26-page illus- 
trated booklet published by Cities Service Company, which gives 
investors an interesting picture of the large field covered by this 
holding company’s subsidiaries engaged _in electric light and_power, 
petroleum and naturai gas industries. Included is a detailed state 
ment of Cities Service Company’s earnings over the past 20 years. 


REAL ESTATE BONDS FOR INVESTMENT—Is the theme of an 
interesting booklet published by one of the leading dealers in Real 
Estate Securities containing valuable and precise information perti- 
nent to the Real Estate Bond Market. 


OPPORTUNITIES IN SELECTED SECOND GRADE BONDS— 
Well known firm, members of the New York Stock Exchange, has 
issued a circular on opportunities in selected second grade bonds. 
Copy will be sent on request. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply 
with any circumstances and ideas for future income. A copy may 
be had on request. 


FACTS AND FIGURES—A monthly bulletin issued by. a leading 
unlisted securities firm, gives a résumé of the Over-the-Counter mar- 
ket for the prece month and contains a widely known system of 
weighted averages of bank and insurance stocks in chart form. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—A detailed 
description, illustrated with photographs, of that public utility 
system that serves fifteen thousand square miles in five- States of 
New England and three provinces of Canada, with a total population 
of 2,750,000, may be on request. 


INSULL UTILITY INVESTMENTS, INC.—A booklet describing the 
pepenies of the Insull Group Utilities, which comprise 90 per cent 
of the holdings of this investment trust, may be had on request. 


HARVESTS AND HIGHLINES—Is a booklet issued by Middle West 
Utilities Company which tells the history of empowered agriculture 
in American industrial development. Of particular interest to 
investors in public utility securities. . 


_ PEOPLE’S GAS LIGHT & COKE CO.—The 1931 Year Book covers 


the activities of this company during 1930 and presents a condensed 
résumé of 81 years of continuous gas service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and con- 
tains a consolidated balance sheet which is of interest to all 
holders of public utility securities. 


A GUARANTEED INCOME ON RETIREMENT— A 28-page book 
called ‘“‘How To Get the Things You Want,’’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 


THE FINANCIAL WORLD 


Be A FEDERAL RESERVE REPORTS, MEMBER BANKS 


Some the Many Advantages 


Keeping Financially Posted 


PLEASE SHOW THIS TO SOME 


INVESTOR FRIEND 


NE of the obvious advantages of being a 
subscriber for Tue Financiat Wor pb, in- 
cluding its supplementary services, is the 

help it affords the investor to better maintain a 
balanced and successful investment program. 


The fact that no organization made up of mere 
human beings can avoid error in judgment at 
times does not alter the basic fact that investors 
who have the benefit of an impartial and authori- 
tative investment guide like THe Financia 
Wor tp are far better off than so called wise peo- 
ple who think that they know more than any 
expert, even though their training in economics 
and finance is practically nil. 


Aside from such clear-cut advantages of being a 
subscriber, we wish to point out several very 
important benefits that our magazine and service 
can give to any person who prides himself on 
having a little better than average intelligence. 
In the first place, we are living in an age in which 
the person who is not conversant with the im- 
portant subjects of conversation such as current 
business and financial topics, is likely to be rated 
as a second-rater by substantial people that he 
meets. 


In other words, keeping financially informed 
gives a man a definite prestige in business as well 
as social circles. This is frequently of incal- 
culable value. 


Furthermore, from a pure dollar and cents stand- 
point, a man who keeps up to date on business 
and finance by reading THe Financia 


each week will increase his chances for business 
success whether he is an employee or a big 
business executive who owns his own business. 
“Knowledge is power’’ today, even more so 
than in the days of the old philosophers, and 
knowledge of economics and financial matters 
is of paramount importance to the person who 
is ambitious to get ahead and not stagnate. 


It is safe to say that even though Tue Financrau 
Wor tp is not used from the standpoint of its 
great value as an investment guide, it would 
still be worth more than the moderate price of 
$10 per year in keeping you well informed so 
that you can hold your own in conversation 
with any group. 


Many young men will improve their chances for 
advancement by reading THe Financtat 
and kindred literature because when the oppor- 
tunity for a better job comes they will be ready 
for it in having an intimate knowledge of many 
points that are essential to success in business 
and banking. 


We urge every subscriber to bring this ‘‘ad’’ to 
the attention of friends and acquaintances who 
might be benefited, either as investors or in the 
other ways mentioned, by subscribing for THE 
FinanciaAL Wor 


During the next year, a subscription for THe 
Financia Wor p is likely to prove the best 
$10 investment you have ever made. Don’t 
delay mailing your order. 
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YOUR FIRST STEP SHOULD BE—MAIL THE COUPON BELOW 


{If you are already a subscriber, please show this to a friend} jJ-20 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10 please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 months’ issues of “Independent Appraisals of 
Listed Stocks.” {Shows earnings, our ratings, etc., of 1,350 
stocks listed on the New York Stock Exchange and New 
York Curb. Also five year average earnings.} 

{3} Free privilege of writing for advice by enclosing a stamped 
self-addressed envelope with each inquiry. {Every inquiry is 
limited to one security but subscribers may make seve 
inquiries monthly.} 

Also “Three Outstanding Low Priced Stocks” (A Reprinted 
article.) 


THE SCHWEINLER PRESS, NEW YORK 
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Have you smoked a CaMEL lately 


F YOU want to enjoy cool, 
I smooth mildness in a ciga- 
rette — real mildness — just try 
Camels in the Camel Humidor 
Pack. 

It’s like giving your throat a 
vacation—so free are Camels 
from the slightest trace of bite 
or burn or sting. ; 

Women, because their throats 
are more delicate than men’s, 
particularly appreciate this relief 
from the hot smoke of parched 
dry-as-dust tobacco, and are 
switching to Camels everywhere. 


The secret of Camel’s unique 
mildness is that the blend of 


Tune in CAMEL QUARTER HOUR featuring Morton Downey and 
Tony Wons — Camel Orchestra, direction Jacques Renard—Columbia 
System — every night except Sunday 


AMELS 


Mild..NO CIGARETTY AFTER -TASTE 
© 1932, R. J. Reynolds Tobacco Company, Winston-Salem, N.C. 


fine Turkish and mild Domestic 
tobaccos of which they are made 
is brought to the smoker in 
prime factory-fresh condition. 


@ Don’t remove the moisture 
proof wrapping from your pack 
age of Camels after you open ik. 
The Camel Humidor Pack is pro 
tection against perfume andy 
powder odors, dust and germs, 
In offices and homes, even in tht 
dry atmosphere of artificial heat 
the Camel Humidor Pack deliver 
fresh Camels and keeps them right 
until the last one has beea@ 

smoked 


All the fragrance and aroma 
of these tobaccos—and all the 
natural moisture which means 
cool flavorful smoking—is pre- 
served intact for you by the 
Camel Humidor Pack. 


So try Camels and see what 
it means to smoke fine 
cigarettes — kept fine — 
switch to them for 
just one day, then 
leave them—if 
you can. 
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